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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE")

GEM has been positioned as a market
designed to accommodate small and
mid-sized companies to which a higher
investment risk may be attached than
other companies listed on the Stock
Exchange. Prospective investors should be
aware of the potential risks of investing
in such companies and should make the
decision to invest only after due and
careful consideration.

Given that the companies listed on
GEM are generally small and mid-sized
companies, there is a risk that securities
traded on GEM may be more susceptible
to high market volatility than securities
traded on the Main Board of the Stock
Exchange and no assurance is given
that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the
“Directors”) of Kwong Man Kee Group Limited
(the “Company”, together with its subsidiaries,
the “Group”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules governing the Listing
of Securities on GEM of the Stock Exchange (the
“GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The
Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and
belief the information contained in this report is
accurate and complete in all material respects and
not misleading or deceptive, and there are no other
matters the omission of which would make any
statement herein or this report misleading.
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HIGHLIGHTS

The revenue of the Group decreased
by 19.0% from approximately HK$63.8
million for the six months ended 30
September 2020 to approximately
HK$51.7 million for the six months
ended 30 September 2021.

The Group’s gross profit decreased by
24.4% from approximately HK$23.7
million for the six months ended 30
September 2020 to approximately
HK$17.9 million for the six months
ended 30 September 2021. The gross
profit margin of the Group decreased
from 37.1% for the six months ended
30 September 2020 to 34.6% for the
same period ended 30 September 2021.

The profit of the Group decreased by
64.9% from approximately HK$11.4
million for the six months ended 30
September 2020 to approximately
HK$4.0 million for the same period
ended 30 September 2021.

The Board does not recommend the
payment of interim dividend for the
six months ended 30 September 2021
(2020: Nil).
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FINANCIAL RESULTS
The board of directors (the “Board”) of the

Company is pleased to announce the unaudited
condensed consolidated financial results of the
Group for the six months ended 30 September
2021, together with the comparative unaudited
figures for the corresponding period in 2020 as

follows:

CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021
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ARRIEZE ([ESFE))MATHAE

EREiE_T=
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Three months ended

Six months ended

30 September 30 September
BEAR=THLZMA HEAA=THLEAEA
2021 2020 2021 2020
ZB--§& -T-%% ZBI-f _Z_TF
Note HKS HKS HKS HKS
iz AT BT V- BT
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REFR) (REEK) (REER)
Revenue g 5 20,725,469 33,436,199 51,713,112 63,823,960
Cost of sales HEMA 16 (14,623,058) (20,657,054) (33,830,100) (40,167,531)
Gross profit Eil 6,102,411 12,779,145 17,883,012 23,656,429
Other income Hip s 6 113,336 1,359,877 195776 1,409,877
Reversal of impairment loss/ B8 5 5 5 R fE
(impairment loss) on trade ~ WRZLLEAH
and retention receivables BELRBERE
and contract assets B/ (FEEg) 1,12 354,602 (495,026) (1,679,404)  (942,431)
General and administrative ~ — B RATEF Y
expenses 16 (6269,086) (5449,968) (11,545,782) (10,443,956)
Operating profit %“zﬁ'ﬁﬂ 301,263 8,194,028 4,853,602 13,679,919
Finance cost, net HBKAFE 17 (85,676) (92,689)  (151,594)  (172,770)
Profit before income tax B fiSHATER 215,587 8,101,339 4,702,008 13,507,149
Income tax credit/(expense)  FiERiEE /(%) 7 1454  (1,471,942)  (697,712) (2,114,899)
Profit for the period R 217,041 6,629,397 4,004,296 11,392,250
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CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER

(&)

COMPREHENSIVE INCOME (CONTINUED)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

Profit/(loss) for the
period attributable to:
- Owners of the Company
- Non-controlling interests

Other comprehensive
income for the period:

Items that may be reclassified

to profit or loss

- Exchange differences on
translation of foreign
operations

Total comprehensive income
for the period

Total comprehensive
income/(loss) for the
period attributable to
- Owners of the Company
- Non-controlling interests

Earnings per share,
attributable to owners
of the Company
- Basic and diluted

(HK cents per share)

Three months ended

HRFEEEREMEEKER

BE-—F-—FNA=1HINEA

Six months ended

30 September 30 September
BEZAB=tHLE=A BEAB=tHLEREA
2021 2020 2021 2020
ZE--F C-2-%f ZB--f CZZCEZE
Note HKS HKS HKS HKS
ifa BT BT BT AT
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REEHR) (REER)  (REBR) (REER)
i3 bV
(B8):
~ARRAEBA 296,634 6,628,728 4,019,932 11,333,601
-k ER (79,593) 669 (15,636) 58,649
217,041 6629397 4,004,296 11,392,250
L e R
MEENIEZE
BHZEER
-BRENAERZ
EREE
10,421 704 4,817 71
BELEREAE
227,462 6,630,101 4,009,113 11,393,021
EERE2ERS
(R &8
~KRAEFA 301,903 6,629,245 4,025,175 11,334,185
—EERES (74,441) 856 (16,062) 58,836
227,462 6,630,101 4,009,113 11,393,021
RAREEAER
SREN
~EALEE
(FREW) 9 0.05 1.10 0.67 1.89




CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2021

ASSETS
Non-current assets
Property, plant and
equipment
Right-of-use assets
Deferred tax assets

Current assets

Inventories

Trade and retention
receivables

Prepayments and other
receivables

Contract assets

Current income tax
recoverable

Cash and cash equivalents

Total assets

EQUITY
Share capital
Reserves
Retained earnings

Non-controlling interests

Total equity

R-ZFE-—FNA=+H

Notes
Wt

BE
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10

FREEE 10
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As at 30 As at
September 31 March
2021 2021
—E-—fF —E-—F
RAA=+H =A=+—H
HKS HKS
B BT
(Unaudited) (Audited)
(REER) (&#E=)
13,022,448 9,555,793
26,357,765 26,662,002
1,063 2,087
39,381,276 36,219,882
12,940,118 10,632,382
40,553,872 42,412,638
2,134,503 1,948,654
4,267,881 3,806,702
110,042 349,588
38,592,070 34,551,775
_____ 98,598,486 _93701,739
137,979,762 129,921,621
6,000,000 6,000,000
61,277,179 61,271,936
37,391,367 33,371,435
104,668,546 100,643,371
(257,191) (241,129)
104,411,355 100,402,242
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CONDENSED CONSOLIDATED STATEMENT B S B MR R K (&)
OF FINANCIAL POSITION (CONTINUED)

AS AT 30 SEPTEMBER 2021 R-E=—#AA=+A
As at 30 As at
September 31 March
2021 2021
—B--F —T-—F
AB=1H =f=+-H
Notes HKS HK$
itz BT BT
(Unaudited) (Audited)
(REEZR) (LEZ)
LIABILITIES aE
Non-current liabilities FRBEE
Deferred income tax EEMBHAR
liabilities 55,052 89,085
Lease liabilities HEAE 329,136 254,228
384,188 343,313
Current liabilities rEaf
Trade payables [ERE S HREH 14 12,867,046 11,361,046
Accruals and other payables  fE=TE &
HoA FE T 5RIR 2,744,654 1,594,942
Contract liabilities aHBE 2 5,167,277 4,098,358
Bank borrowings RITEE 15 9,044,826 9,410,482
Lease liabilities HEERE 473,820 315,817
Current income tax VSR aE
liabilities 2,886,596 2,395,421
_____ 33,184,219 29,176,066
Total liabilities BE4E 33,568,407 29,519,379

Total equity and liabilities E&Z k& EAHE 137,979,762 129,921,621




CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

Balance at 1 April 2021
Profit/(oss) fo the period

Other comprehensive income/
(loss) for the period

Exchange differences on translation
of foreign operations

Total comprehensive income/
(loss) for the period

Balance at 30 September 2021

Balance at 1 April 2020
Proft for the period

Other comprehensive income
for the period

Exchange differences on translation
of foreign operations

Total comprehensive income
for the period

Balance at 30 September 2020

BXxiE&SEHFRLA
FHIEE 2021/22

Attributable to owners of the Company

BGAEERE R
BE—F—

—FEAA=FHi1MEA

KLAREARE
Non-
Share Share Capital Sharholder ~ Translation  Retained controlling
capital  premium reserve  contribution reserves earnings Total  interests Total
Bt ROEE  EAGE RRfE  REBE  RERd At AEREZ it
s S S S S s s S s
# # # & # # )23 # #
(Unaudited) ~ (Unaudited) ~ (Unaudited) (Unaudited) ~ (Unaudited) (Unaudited) (Unaudited) (Unaudited) ~(Unaudited)
(k880  (REER) (EEH) (REEH)  (REER)  (REEM)  (REER)  (REEN)  (REER)
RZBZ-FRA-RZER 6000000 52482955 108 8800000  (11127) 33371435 100643371  (241,129) 100,402,242
EEE/(B8) - - - - 4019932 4019932 (15636) 400429
BEE2ENE/(ER)
BENERBLENEE
- 543 543 (426) 4817
BEREYE/(FR)4E
- - - SM3 4019932 4025175 (16,062) 4,009,113
H-B=-FRA=1R2
f) 6,000,000 52482955 108 8,800,000 (5,884) 37,391,367 104,668,546  (257,191) 104411355
HoR-REMA-B2ER 6000000 52482955 108 6,800,000 (804) 17,803,615 85,085,874 (92375) 84,993,499
B - - - - T30 11333801 58,649 11,392,250
ELESES i
BENERHLENZE
- - 84 584 17 m
EEELE
- S84 113601 11334185 588% 1139300
H-R-REAA=TRL
f) 6000000 52,482,955 108 6,800,000 (0 37218 96,420,059 (33,539) 96,386,520
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

HHGERERER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 B2 —F-—FNA=1HINEA

Cash flows from operating
activities

Net cash generated from operating
activities
Income taxes paid

Net cash generated from operating
activities

Cash flows from investing
activities

Purchases of property, plant and
equipment
Interest income

Net cash used in investing activities

Cash flows from financing
activities

Repayments of bank borrowings
Repayments of lease liabilities
Interest paid

Net cash used in financing activities

Net increase in cash and cash
equivalents

Cash and cash equivalents at
beginning of period

Effect of foreign exchange rate
changes

Cash and cash equivalents at end of
period

Six months ended
30 September
BEhA=1+HLXEAR

2021 2020
—E-—fF —T_THF
HKS HK$
BT BT
(Unaudited) (Unaudited)
(REE®R) CREFEXR)
ETEMBRERE
KETHMEFES
8,790,630 9,762,453
BREH - (94,612)
KETOMEFES
8,790,630 9,667,841
REFHHERERE
BEME BERERE
(4,044,773) (359,928)
FEMA 60 12,729
BATHMAFRS (4,044,713) (347,199)
METHAERERE
EBEEITEE (365,656) (356,901)
EEREERE (196,947) (347,862)
BARFE (151,654) (185,499)
METHMAFRS (714,257) (890,262)
ReRBLEEYF
#n 4,031,660 8,430,380
R E KRS
ZEY 34,551,775 19,612,765
SNEERBE Y Y
8,635 681
HEMRe kRS
EEY 38,592,070 28,043,826




NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

GENERAL INFORMATION

Kwong Man Kee Group Limited (the “Company”)
was incorporated in the Cayman Islands on 30
May 2016 as an exempted company with limited
liability under the Companies Law, Cap. 22 (Law
3 of 1961, as consolidated and revised) of the
Cayman Islands. The address of its registered
office is P.O. Box 309, Ugland House, Grand
Cayman, KY1-1104, Cayman Islands and its
principal place of business is 21/F, The Bedford,
91-93 Bedford Road, Kowloon, Hong Kong.

The Company is an investment holding company.
The Company and its subsidiaries (together,
the “Group”) are principally engaged in the
provision of engineering services in flooring,
screeding, anti-skid surfacing, specialized texture
painting and waterproofing works. The controlling
shareholder of the Company is Mr. Kwong Chi
Man (“Mr. Kwong”) and the parent company
of the Company is Sage City Investments Limited

(“the ultimate holding company”).

This condensed consolidated interim financial
statements is presented in Hong Kong dollars

(“HK$"), unless otherwise stated.

The Company listed its shares on GEM of The
Stock Exchange of Hong Kong Limited on 13
October 2016.

The condensed consolidated interim financial
statements has been reviewed by the audit
committee (the “Audit Committee”) of the

Company.
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BASIS OF PREPARATION

This condensed consolidated interim financial
statements for the six months ended 30
September 2021 has been prepared in accordance
with HKAS 34, ‘Interim financial reporting’ issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the applicable
disclosure provisions of the GEM Listing Rules.
The condensed consolidated interim financial
statements should be read in conjunction with the
Company’s consolidated financial statements for
the year ended 31 March 2021, which have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the
HKICPA.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

Except as described below, the accounting policies
adopted are consistent with those of the annual
financial statements of the Group for the year
ended 31 March 2021.

New and amended standards and

interpretations adopted by the Group

New and amended standards and interpretations,
which are mandatory for the first time for the
financial period beginning 1 April 2021, are as

follows:

Amendments to HKFRS 16  COVID-19-related Rent
Concessions

The adoption of the above new and amended
standards and interpretations did not have any
significant impact on the preparation of these
condensed consolidated financial statements.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates

The preparation of interim financial statements
requires management to make judgements,
estimates and assumptions that affect the
application of accounting policies and the
reported amounts of assets and liabilities, income
and expense. Actual results may differ from these

estimates.

In preparing this interim condensed consolidated
financial statements, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of
estimation uncertainty were the same as those
that applied to the consolidated financial
statements for the year ended 31 March 2021.

REVENUE AND SEGMENT INFORMATION

5

fhEt

R BB IR

EREEARALA

REI R & 2021/22

B {3 R B
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™= B

EEFRHTE

SR HRERAUAREERAE  KAR
7 ST 2 0 & R A A B

ERER

RELTHEHREA
ERERAEEE

BECE SRl
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B mRE - B2
R PTEE R HI BT
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=

BE RS BER

Three months ended
30 September
BEAA=THIL=MEA

—F=ZA=+-BLFEZEA
BSMRAEANER -

Six months ended
30 September
BEAA=+tHLEAMEA

2021 2020 2021 2020
=== iy X3 =F==1 —E-%F
HKS HK$ HKS HK$
BT BT BT BT
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Flooring TR 17,689,489 28,574,781 45,071,895 55,960,069
Ancillary services ~ BRERS 2,389,954 4,691,445 5,602,996 7,674,673
Sales of materials ~ $5&E T # 646,026 169,973 1,038,221 189,218
20,725,469 33,436,199 51,713,112 63,823,960
Timing of revenue Wi MR
recognition: BRI
Atapoint of time M2 646,026 169,973 1,038,221 189,218
Over time I B 20,079,443 33,266,226 50,674,891 63,634,742
20,725,469 33,436,199 51,713,112 63,823,960
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The executive Directors have been identified as
the chief operating decision-makers of the Group
who review the Group’s internal reporting in order
to assess performance and allocate resources.
The Directors regard the Group’s business as a
single operating segment and review financial

statements accordingly.

The Group operates primarily in Hong Kong with
substantially all of its non-current assets located
and capital expenditure incurred in Hong Kong.

During the six months ended 30 September 2021,
revenue was earned from customers located in
Hong Kong and Macau of HK$46,241,653 (2020:
HK$59,781,572) and HK$5,471,459 (2020:
HK$4,042,388), respectively.

OTHER INCOME

Three months ended
30 September
BENAZ=+RLE=ZM@EA

6

HTEFECHRERFTEENTIELER
K& e AR E R BB RAFE
FARNEER - EFHARENRD
BA—ERED BILAREN HRE -

AREIEREELEERT  HETH
BARBDEEMNREEREARIRE
BEE -

HEZZ-_—FAA=+tHILEREAR"
ez A B S RORPIE B P AT B 2
D 7l 546,241,653 L (Z T T F :
59,781,572/ 7T) 125,471,459 T (=
T T4 1 4,042,388 L) ©

Hftr e 3

Six months ended
30 September
BEhA=+HLEXREAR

2021 2020 2021 2020
—B--F —E-oFF —B--F —E_%F
HKS HKS$ HKS HK$
BT BT BT BT
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REER) (REER) (REERZ) (REFERZ)

Government grants B i i B
(Note) (B3E) 104,336 1,359,877 186,776 1,409,877
Sundry income HgA 9,000 - 9,000 -
113,336 1,359,877 195,776 1,409,877

Note: For the six months ended 30 September
2020, the government grants mainly
represented the subsidies provided
by the Government of Hong Kong
Special Administrative Region under the
Employment Support Scheme arising from
the novel coronavirus-2019 pandemic
(COVID-19). There were no such subsidies
received for the six months ended 30
September 2021.

M BE-_T-TFAA=1THLER
BA BREEEEREBREH
THEBEH20195 8 TR TS
REE (20198 M % F %) M A
R EFTEETRENFHE - B
BT -FAA=FTHIEAE
B e EUE R AL o



INCOME TAX EXPENSE

Income tax expense is recognised based on
management’s estimate of the weighted average
annual income tax rate expected for the full
financial year. The estimated average annual
tax rate used is approximately 14.8% for the
six months ended 30 September 2021 (2020:
approximately 15.7%).

In accordance with the two-tiered profits tax
regime, for the subsidiary entitled to this benefit,
Hong Kong profits tax was calculated at 8.25% on
the first HK$2 million and 16.5% on the remaining
balance of the estimated assessable profits for the
six months ended 30 September 2021 and 2020.
For other Hong Kong incorporated subsidiaries,
Hong Kong profits tax was calculated at 16.5%.

Macau corporate income tax was provided at the
applicable rate of 12% on the estimated assessable
profits in excess of MOP600,000 (approximately
HK$583,000) of the Group’s operation in Macau.

DIVIDEND

The Board does not recommend the payment of
an interim dividend for the six months ended 30
September 2021 (2020: Nil)

BXxiE&SEHFRLA
FHIEE 2021/22

EsmxX

FIBBAI HREERE SR EM KT
EEHMETIFEMEH RN HT R
R-RBE-_T-_—FAA=ZT+AHLRN
EA et FHIFER LN A14.8% (=
TTF 15.7%) ©

BEBEFSBMAES  R=HZEEOH
BRAAME HET-_—FK=-FT=
TEAAZTALEAEA  FENEH
12 flh 5t FE AR Bl m 1 52,000,0007% 7T A
8.25%Bi K&t H + M H 8 E A ERTE
FIRIIZ16.5% B K5t H - HthEEFE =
T B Sz 2 B D B Y F S R4S B AR
16.5%F R5t 5 ©

R CEMBREAERRMIEL 2
FHIERRH% Fl P #2#5600,00032 P9 7T (4
583,000/% 7T) ) #8 2 LA E A Bl E12%
FHRRE o

3=
EFETERRERE_T_—F1A
ZTRLEREAZPHERE (Z2=F
FE) e
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9 EARNINGS PER SHARE

Basic earnings per share is calculated by dividing
the profit attributable to owners of the Company
by the weighted average number of ordinary
shares in issue during the period.

Profit attributable to owners of the
Company
Weighted average number of ordinary B %17

shares in issue

Basic earnings per share (HK cents)

No adjustment has been made to the basic
earnings per share presented for the six months
ended 30 September 2021 and 2020 as the Group
has no potentially diluted ordinary shares in issue

during those periods.

FIRARREF GBI

BRAEF

BREXBMNEZEBRBEZAARESR
AFEAE & IR DA B B A7 AR A I T
HEEE -

Six months ended
30 September
BEAA=Z+RHLERER

AABGEAR ANEGEEH

2021 2020
—B-—F —E-TF
HKS HK$

BT BT
(Unaudited) (Unaudited)
(RBER) (RBER)
4,019,932 11,333,601

EpcLGopl- B S2l

600,000,000 600,000,000

0.67 1.89

UEHBE T —FR-E-BFA
AZ+ALABAFRESZ EREAR
FEH B - BRAKREBRZZH0
U ABEEN 2 EBTEBR
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PROPERTY, PLANT AND EQUIPMENT AND

RIGHT-OF-USE ASSETS

Six months ended
30 September 2021

Net book value

Opening amount as at
1 April 2021

Additions

Depreciation

Exchange differences

Closing amount as at
30 September 2021

Six months ended

30 September 2020
Net book value
Opening amount as at

1 April 2020
Additions
Depreciation

Closing amount as at
30 September 2020

HE-3--%
AAZtBLAEA

BA-BZENEE
HE
fE
ENER

RITZ-F
NAZTHZHREE

HE-%-%E
AAZTRLEAEA

RIZCEE
MA-RZENEE

TE

g

RIZZEE

NAZTEZBRER

BXxiE&SEHFRLA
FHIEE 2021/22

10 9% BERREUAREAEEE
Furniture
Land and and Leasehold Motor Right-of-use

buildings  equipment improvements vehicles assets Total
tHRET  BARRE  RENFRE A% RRREE &t
HKS HKS HKS HK§ HKS HKS

Er A AT -7A AT AT
(Unaudited)  (Unaudited) (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(REZH)  (REER) (REzh) (REER)  (REER)  (REERD)
8,573,290 935,398 45,022 2,083 26,662,002 36,217,795
3,646,700 131,603 266,470 - 429,858 4,474,631
(194,759)  (314,029) (67,228) (2,083)  (734,095) (1,312,19%4)
- (19) - - - (19)
12,025,231 752,953 244,264 - 26357765 39,380,213
8,900,225 821,038 585,288 123292 27,837,217 38,267,060
- 359,928 - - - 359,928
(163,467) (346,975) (270,133) (90,617) (861,370)  (1,732,562)
8,736,758 833,991 315,155 32,675 26975847 36,894,426

15
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11 TRADE AND RETENTION RECEIVABLES

Trade and retention receivables  EUE 5 A K
FENRE &
Less: provision for impairment  J5 : B &

Trade and retention receivables, fEUE 5 B8R H &
net FEU IR R & % 78

The credit period granted to trade customers
other than for retention receivables is within
30 days. The terms and conditions in relation
to the release of retentions varies from contract
to contract, which may be subject to practical
completion, the expiry of the defect liability
period or a pre-agreed time period. The Group

does not hold any collateral as security.

11

ERESRARERRES

As at As at

30 September 31 March
2021 2021

= ks g ¢

AA=+H A=1—

HKS HK$

V- %7 BT
(Unaudited) (Audited)
(RBER) (BE%)
46,791,552 46,996,627
(6,237,680) (4,583,989)
40,553,872 42,412,638

BFESFF (BRRELKRIN 0
EHR30EA - EARBRE 0 HR

RGHEESEEHNME  AlEARTER
TI - REHERKEAHTOHEM
o ARBUEBAEEIMERRIERE
R e



The ageing analysis of trade
invoice date is as follows:

1-30 days
31-60 days
61-90 days
Over 90 days

The movements on the provision for impairment

receivables based on

of trade and retention receivable are as follows:

Opening amount

Impairment loss on trade and
retention receivables

At the end of the period

BXxiE&SEHFRLA
FHIEE 2021/22

EWE ZERERERBHNRE ST

W
As at As at
30 September 31 March
2021 2021
—E-—F T —F
AB=+H =A=+—8
HKS HK$
BT B
(Unaudited) (Audited)
(RBEK) (&%)
1£230H 8,363,326 4,534,366
31260H 2,393,908 6,658,014
61%£90H 4,695,076 3,232,109
BiB90H 16,290,175 18,794,432
31,742,485 33,218,921
EWE SRR RERRE S 2 RERE
EWNT
Six months ended
30 September
BEAA=THLEXER
2021 2020
—EZ-F —EEF
HKS HK$
BT BT
(Unaudited) (Unaudited)
(REERZ) (REER)
By 4,583,989 2,360,890
BN E SRR RERRES 2
RIEEE 1,653,691 1,031,704
RER 6,237,680 3,392,594

17
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In the condensed consolidated statement of
financial position, retention receivables were
classified as current assets based on operating
cycle. The ageing of the retention receivables

based on invoice date is as follows:

Within 1 year 1R

Between 1 to 5 years 1ZE54

ERRGEAMBHRARERT  BERES
ENGERBREIBRARDEE - BK
RESERBERAHOKRENT

As at As at

30 September 31 March
2021 2021
—EBEC-—F —ET-—fF
hB=+H =A=+—H
HKS HK$

BT BT
(Unaudited) (Audited)
(RBER) (E&E)
6,819,434 6,437,899
8,229,633 7,339,807
15,049,067 13,777,706




12 CONTRACT ASSETS AND CONTRACT

LIABILITIES

Contract assets

Less: provision for impairment

Contract assets, net

Contract liabilities

The contract assets relate to unbilled work
in progress and have substantially the same

risk characteristics as the trade and retention

receivables.

AWEE
B RE R

BREEFE

BHEE

BXxiE&SEHFRLA
FHIEE 2021/22

12 AHEERANERE

As at As at

30 September 31 March

2021 2021
—EB-—F —ET-—fF

hB=+H =A=+—~H
HKS HK$

BT BT
(Unaudited) (Audited)
(RBER) (EER)
4,311,439 3,824,547
(43,558) (17,845)
4,267,881 3,806,702
(5,167,277) (4,098,358)

ARNBERRBEERTIRAR XA
BRKE SRR RERRE SRR

EEARAAR o
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The movements on the provision for impairment

of contract assets are as follows:

Opening amount
Impairment loss/(reversal of

impairment loss) on contract assets

At the end of the period

13 SHARE CAPITAL

Authorised:
2,000,000,000 shares at
HK$0.01 each

Issued and fully paid:
600,000,000 shares
at HK$0.01 each

ANAEAEREZS

mF

Six months ended

30 September
BEAA=THLEXMER

2021 2020

—B--F —EC-TF

HKS HK$

B BT

(Unaudited) (Unaudited)

(RBER) (REER)

HyeRE 17,845 162,923

BRNEEZRERBE/
CR{EFBERR) 25,713 (89,273)
REAR 43,558 73,650
13 BE

As at As at

30 September 31 March

2021 2021

—EB-—F —T-_—F

hA=+H =R=+—H

HKS HK$

BT BT

(Unaudited) (Audited)

(REER) (B&E%)

ERE
2,000,000,000% & %
0.0 L HI I 1 20,000,000 20,000,000
BRITRERE
600,000,000% & i

0.0 TTHI 1D 6,000,000 6,000,000




14 TRADE PAYABLES

The ageing analysis of trade payables based on

invoice date is as follows:

1-30 days
31-60 days
61-90 days
Over 90 days

1£30H

31£60H
61E90H
H#iB90H

BXREKEARLZLA

14 ERESEX

REI R & 2021/22

BAESRAENERAANRRDT

W
As at As at
30 September 31 March
2021 2021
—EB-—F —ET-—fF
hB=+H =A=+—~H
HKS HK$
BT BT
(Unaudited) (Audited)
(RBER) (B&E®)
6,201,365 5,832,412
1,929,301 1,960,520
1,127,947 722,118
3,608,433 2,845,996
12,867,046 11,361,046

21
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15

BANK BORROWINGS

Secured BHEA
- Bank borrowings which contain ~ — B &EEE3k
a repayable on demand clause 13 ﬂﬁ’]ﬁﬁfﬂa%

The fair values of bank borrowings approximate
their carrying amounts as the impact of
discounting is not significant. As at 30 September
2021, the Group’s effective interest rate for bank
borrowings was at a floating rate of 2.4% per
annum (31 March 2021: 2.4% per annum).

As at 30 September 2021, total term and
revolving banking facilities of HK$23,044,826
(31 March 2021: HK$23,410,482) over which
HK$14,000,000 approximately were unutilised
(31 March 2021: HK$14,000,000). These facilities
were secured by:

(i)  certain assets included in property, plant
and equipment and right-of-use assets
with carrying amounts of HK$6,672,849
and HK$25,615,193 (31 March 2021:
HK$6,802,913 and HK$26,110,964),

respectively; and

(i) corporate guarantee provided by the
Company.

As at 30 September 2021, the Group has not
breached any of the covenants of the banking
facilities.

RITEE
As at As at
30 September 31 March
2021 2021
—EB-—F —_E-_—F
hB=+H =R=+—8H
HKS§ HK$
BT VBT
(Unaudited) (Audited)
(RBER) (B&EZ)
9,044,826 9,410,482

HRUMBRZEWTEKN  RIT
AFPEEEREERAS R-T=
FRA=Z+H FAEEHRTEEER
MEBZEEF24% (ZT=—F=
=+—H:8%2.4%) °

*inﬂ THB EHRER

Y4858 523,044,826/ 7T (22

— E:ﬁi +—H 23,410,482/

H 14,000,000 T (ZE=—4F

= A=+—H : 14,000,000 7T) * &)
A ZEEETHUTERR

() FHADE- BERZELRER
BEEMETEE BEESD T
#6,672,8497% 7T 225,615,193
BrT(ZEZ—F=ZA=+—H:
6,802,913 7T % 26,110,964
)R

(i) AARRHEDAER -

RZTEZ—FNA=1+A8 AEELR
ERIARITRERY -



BXxiE&SEHFRLA
FHIEE 2021/22

16 EXPENSES BY NATURE 16 REMEHIINHEX
Three months ended Six months ended
30 September 30 September
BEAA=+HL=M@A BEAB=TRLEARMEA
2021 2020 2021 2020
“g--f -ZT-TF ZBZ-f _—IZT_%F
HKS HKS HKS HKS$
BT BT BT BT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)

Cost of flooring materials used B 13T 4§32

MR A 7,336,019 12,081,834 16,997,030 22,732,580
Subcontractor cost DEERA 5,744,761 7,430,365 13,781,700 14,500,292
Employee benefit expenses BERBAMEZ 5,049,175 3,582,673 9,209,061 7,307,726
Auditor’s remuneration ZEA S 240,000 232,500 480,000 463,800
17  FINANCE COSTS, NET 17 B¥RAFE
Three months ended Six months ended
30 September 30 September

BEANR=+HL=M@A BEAA=THLXER
2021 2020 2021 2020
—B--% C-T-TF C—B--% C-T-IZF
HKS HKS HKS HKS$
BT BT BT BT

(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REFER) (RBER) (REER)

Finance income BEIRA
— Interest income on bank -ROFFZHE
deposits LON 38 80 60 12,729
Finance costs B AR
— Interest on bank borrowings ~ —SR{THEE 2 F & (81,921) (88,549)  (144,715) (175,516)
— Interest on lease liabilities -HEBBZAA (3,793) (4,220) (6,939) (9,983)

(85,714) 92,769)  (151,654)  (185,499)

Finance costs, net SR AFE (85,676) (92,689)  (151,594) (172,770)
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18

RELATED PARTY TRANSACTIONS

The directors of the Company are of the view that
the following individuals were related parties that
had transactions or balances with the Group.

Relationship
Related parties with the Group
Mr. Kwong Controlling shareholder
and executive Director
of the Group
Ms. Li Chuen Chun Spouse of Mr. Kwong
(“Mrs. Kwong”)
Ms. Kwong Wing Yan

(“Ms. Kwong")

Daughter of Mr. Kwong

During the six months ended 30 September
2020 and 2021,
transactions with its related parties:

the Group had the following

18

HBER5

ARREERRUATALRELAKEE
RGP REG BT

RS HAEENER
B4 REBERRARE R
HITES
FELLL BB 5 A B B 1B
([EA)
B EkR&Z £+ BRENLZT
([Bxzt])
HE-_T-_TER-_FT-_—-HFHA=1
BIEANEA AEBBREBEBHEAFEUT
R

Six months ended
30 September
BEAA=+RHLEXER

2021 2020
—B-—f —E-TF
HKS HK$
B BT
(Unaudited) (Unaudited)
(REER) (REEER)
Rental expenses paid in relation to BTAIEHAL2EE
rental contract entered into with: GHZERNESRAX
Mr. Kwong B 120,000 120,000
Mrs. Kwong and Ms. Kwong [y N3 (B 22,200 22,200
Mrs. Kwong A 13,600 -
These transactions were entered into at terms ZERGNREEELEHHFEEHE

mutually agreed with the directors or the related
parties in the ordinary course of the Group’s

business.

As at 30 September 2021, the Group recognised
lease liabilities to related parties of approximately
HK$413,000 (2020: approximately HK$60,000)

over the relevant properties leases.

Ty
MGERRAEEREEBBREFL -

RIEZ—FAA=+8  KEEHE
BYEREMEIRENBBRTNEE

\qu3mwﬁm7§71¢ “
0,000/ 7T) ©



MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS AND FINANCIAL REVIEW

The Group is principally engaged in the Hong
Kong car park flooring industry. We provide (i)
flooring services, which involve the application
of proprietary floor coating products for the
purpose of providing a colorful, slip-resistance,
hard wearing surface that is resistant against
water and petrochemicals; (ii) ancillary services,
which include specialised texture painting and
waterproofing works; and (iii) sales of car park
flooring materials. Our target segment ranges
from mid to high end projects in the car park

flooring market.

During the six months ended 30 September
2021,

approximately HK$51.7 million, a decrease of

the Group recorded total revenue of

19.0% as compared with approximately HK$63.8
million for the same period of last year, and
the Group’s profit decreased by 64.9% from
approximately HK$11.4 million for the six months
ended 30 September 2020 to approximately
HK$4.0 million for the same period ended 30
September 2021.

BXxiE&SEHFRLA
FHIEE 2021/22

EEEBNWEIN

KRB E R

AEEFEREFHFESHITHRAT
¥ RPRBEBIRME : ()HITFHERE -
W RRFE BT 658 2 E E AR
BREE BEURANKEFTZZA
A TEMBESENTERE @ k(i)
RERY BEZENEZERF KT
12 R(iDEEFE ST RN o &K
M EREKH W AREESMITHRT
HBzHmmIER -

HE_ZT-_—FNLAZFTHLEAE
A REE RS E K 451,700,000
BT BAF R E 463,800,000 T
H19.0% - AR E B EF BEE
—T-TFNAZ +Hiﬂlﬂmﬁ

11,400,000% 70 5 164.9%E= H = =
——FNAAZ=1+81LFH%4,000,000

BT o
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Revenue

The revenue, which was principally generated
from the provision of car park flooring services
for construction projects, decreased by 19.0%
from approximately HK$63.8 million for the
six months ended 30 September 2020 to
approximately HK$51.7 million for the six
months ended 30 September 2021. The decrease
of revenue was mainly driven by the delay in
commencement of certain contracts caused
by the change of schedules of relevant main
contractors and property developers since July
2021.

commenced in late September 2021.

Most of these delayed projects have been

Gross profit and gross profit margin

The Group’s gross profit decreased by 24.4%
from approximately HK$23.7 million for the
six months ended 30 September 2020 to
approximately HK$17.9 million for the six months
ended 30 September 2021, primarily due to the
decrease of revenue. The gross profit margin
of the Group decreased from 37.1% for the six
months ended 30 September 2020 to 34.6% for
the same period ended 30 September 2021. The
decrease in gross profit was mainly caused by (1)
the decrease in revenue for the six months ended
30 September 2021; and (2) fewer projects with
higher profit margin as compared with the six

months ended 30 September 2020.

W zs
WHTRRERELABRREESN

HHRRYE HABE-_ZT_ZFNA
=+ H 1k~ A A 463,800,000 7T iE
19.0%E8EZ-E=-_—FhLA=+H1E
7~ 18 A 951,700,000 7T o H g 6 2
BRRARA-FT-_—FLHE HESL
EEBRMELZRBMNAIEE Y
HOBHTERT - KA ITERIH
HEER -ZE-_—FAAKRMAT -

EFREFF
AEENTNMBEE-_FT_FTFNA
=+ H 18 B £923,700,0007 7T

244%FEHE S -_—FNA=FTHIF
718 B 417,900,000 7T » = Z i
@R  ARENENERHEZ T
ZFNA=ZTHIESNEAKN37.1%58 D
EHE_T-_—FAA=1HILERSAW
34.6% EFMRE S FERBRMEZEZ
:—iﬂﬁi+5¢ﬁﬁﬁ2%%”
L RQBEBE_ZTZEFAA=TH
ﬁMHﬁm'%ﬂ$@%%ﬁBﬁ¢o



Other income

Other income of the Group significantly
decreased by approximately HK$1.2 million from
approximately HK$1.4 million for the six months
ended 30 September 2020 to approximately
HK$196,000 for the six months ended 30
September 2021.
months ended 30 September 2020 primarily

Other income for the six

consisted of the subsidies provided by the
Government of Hong Kong Special Administrative
Region under the Employment Support Scheme.
There were no such subsidies received for the six
months ended 30 September 2021.

Impairment loss on trade and retention

receivables and contract assets

The impairment loss on trade and retention
receivables and contract assets increased by
approximately HK$737,000 from approximately
HK$942,000 for the six months ended 30
September 2020 to approximately HK$1.7 million
for the same period ended 30 September 2021.

Impairment loss is calculated under expected
credit loss model with reference to the expected
credit loss rates, which were determined
based on the cash collection performance,
the probability of default of customers and
also taking into account the forward-looking

information.

BXxiE&SEHFRLA
FHIEE 2021/22

B 25

AEENEMERABE T _TF
A =+H81E/<18A#1,400,000% 7T
K8 R %1,200,0008 T2 HE =T
7_£Fjlﬂ:+aﬂi/‘7\ﬁﬂz@196000
BT - BE_ZZFAA=ZTHLER
1.)513']3;@”5( SEERBARBFIITHR
&R AT &8 T AT R A AL -
REBEE-_T-_—FALA=+BIEREAA
WA YERE B

BEUESRFRERREEURENE
EZREEE
FEHRESERREBRREBESUARE L
EEZREBEHBZE_T_TFN
A=+ 81k A #942,0007% T 12 fn
#4737,0008 TEHE T - —F /L F
=+ HIEFAI%91,700,0007% 7T °

BEBEDEERAEEBEBEELLS
RENEEBREFE AHEEHR
FARBERSUFRBEREPENME
BT ERTERAEMEEER
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General and administrative expenses

General and administrative expenses of the Group
increased from approximately HK$10.4 million
for the six months ended 30 September 2020
to approximately HK$11.5 million for the six
months ended 30 September 2021. The increase
was mainly attributable to the increase in staff
cost due to the increased staff number. General
and administrative expenses consist primarily of
staff cost, depreciation, professional fee, vehicle
expenses and other general administrative

expenses.

Income tax expense

Income tax expense for the Group was
approximately HK$698,000 for the six months
ended 30 September 2021 as compared with
approximately HK$2.1 million for the same
period ended 30 September 2020. The decrease
of income tax expense was mainly due to the
decrease in profit before income tax from
approximately HK$13.5 million for the six month
ended 30 September 2020 to approximately
HK$4.7 million for the same period ended 30
September 2021.

Hong Kong profits tax was calculated at a rate
of 8.25% on the first HK$2 million and 16.5%
of the remaining balance of the estimated
assessable profits. Macau corporate income
tax was provided at the applicable rate of 12%
on the estimated assessable profit in excess of
MOP600,000 (approximately HK$583,000) of the

Group’s operation in Macau.

—MRITHAZ

AREN-RETEAXABE-T-
ZHENA =1 HLIEANE A #10,400,000
BTENEEE T -—FNA=TH
=73 B A #911,500,000% 7T © & B 42 41

TE2HERRETABENERE K
REM —METBRHEXETEBEET
BRA-FE BXER RERAXRA

it — AT R 32

VLA
AEERBE-_Z-_—FNA=1HIE
SN E A B ET S B 2 /) /698,000 T, -
mMBE_T_TFNA= +E¢H%m
#12,100,000% 7T  FRSHBLF R 2
ZRHEAKP ﬁ&mﬁﬁmaiig:
THENA=+A8 1@ A#K13,500,000
BLTRLEBE_Z-_—FhA=+A
- E494,700,000% 7T °

EEMNBHEREHERR GG
2,000,000/ 7T JA8.25%F R & - M E
EAESHIERT G M AIZ16.5% R+ E -
R EMERIEAEBERMIEBMG
5t R H ) Il R #835600,00032 P 7T (49
583,000 7T) ) &6 1 LA i A B 21 2%5T
REHE



Profit for the period

As a result of foregoing, the profit of the Group
decreased from approximately HK$11.4 million
for the six months ended 30 September 2020
to approximately HK$4.0 million for the same
period ended 30 September 2021.

OUTLOOK

Looking forward, in light of the uncertainty of
the duration and impact of COVID-19 pandemic,
the Directors believe the challenges faced by
the Group will be (i) the market and economic
uncertainty which will affect the development
of local property market and the construction
schedule of our main contractors who are mainly
property developers, which in turn, may have
an adverse impact on our business; and (ii) the
threat of increasing labour and material costs,
which all may weaken the Group’s financial

performance for coming years.

In order to cope with the challenges and achieve
continuous growth for the Group and the
shareholders’ value as a whole, the Group will
continue to pursue the following key strategies:
(i) seeking for potential business opportunities
to broaden the sources of income; (ii) expanding
the market share in specialised texture painting
and waterproofing sectors to strengthen
its income stream; and (iii) enhancing our
operational efficiency and further strengthening

our cost control measures.

BXxiE&SEHFRLA
FHIEE 2021/22

B

AR ARBEENAEE -
Z_ZFEAA=ZFTREREAND
11,400,000 TRV EBE T - —F
NA=+HI1ERE#494,000,000% 7T

RE

BERK  ER20198MESHEBH
SERERYEGETHREN EFR
AASEEEORER0TSE REEN
THEN ERegEXRMYET SR
EREMOGEEE (FZRAMEERER)
M TREE  Emr RN ER
ERAMEE  R(i)% T kMR A L
REOEE - WERE AR BAEE
RARBFHRBEERR

RESKBUARERAEERRRER
BEENOFELR AEBBEERIUA
TEERR: )SHREERBIAERK
ATR ¢ (i RR B EBUR 2R KK
FBRPH TSN - AZBRARIR
R4 Tt & B AR A e — 2 N oR AR A
HIFE 3 o
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2021,
ratio was approximately 3.0 times (31 March
2021:
had cash and bank balances of approximately
HK$38.6 million (31 March 2021: approximately
HK$34.6 million). The total interest-bearing
borrowings (include bank borrowings and leases
liabilities) of the Group as at 30 September 2021
were approximately HK$9.8 million (31 March
2021:
borrowings were secured by the Group'’s certain

the Group’s current

approximately 3.2 times) and the Group

approximately HK$10.0 million). The

assets with carrying amount of approximately
HK$32.3 million as at 30 September 2021 (31
March 2021: approximately HK$32.9 million).

As at 30 September 2021, the Group had total
assets of approximately HK$138.0 million (31
March 2021:
which are financed by total liabilities and total

approximately HK$129.9 million)

equity of approximately HK$33.6 million (31
March 2021: approximately HK$29.5 million) and
approximately HK$104.4 million (31 March 2021:
approximately HK$100.4 million), respectively.

GEARING RATIO

The gearing ratio of the Group as at 30
September 2021 was approximately 8.6% (31
March 2021: approximately 9.0%).

The gearing ratio is calculated based on the
total interest-bearing borrowings divided by the
total capital of approximately HK$114.3 million
as at 30 September 2021 (31 March 2021:
approximately HK$110.4 million). The total
capital of the Group is calculated as total equity
plus total borrowings.

RBESRMEER

RZTE-Z—FALA=+H F££EH
R ERYAEIE (ZE-—F=A
Z+—B 4328 RALEFARS
K 4R 1T #5 8 4 538,600,000 7T (= Z
——F=ZA=+—8 : #34,600,000/8
) RZE-_—FHhhA=+HB K&
BriefEELR (RERITEERA
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CAPITAL STRUCTURE

There has been no change in the capital structure
of the Group since its shares were listed on GEM
on 13 October 2016. The share capital of the
Company only comprises ordinary shares. As at
30 September 2021, the Company’s issued share
capital was HK$6,000,000 and the number of
its issued ordinary shares was 600,000,000 of
HK$0.01 each.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

There was no significant investment held by the
Group nor any material acquisition or disposal of
subsidiary, associate and joint venture for the six
months ended 30 September 2021.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

As at the date of this report, the Board does
not have any plan for material investments or
additions of capital assets.

RISK OF FOREIGN EXCHANGE
FLUCTUATIONS

The Group operates in Hong Kong and Macau
and majority of transactions are denominated in
Hong Kong dollars and Macau Pataca, and hence,
the Group does not have any material exposure
to foreign exchange rate fluctuations for the
six months ended 30 September 2021. The
Group has not entered any financial instrument
for hedging purpose and will consider hedging
significant foreign currency exposure should the
need arise.
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TREASURY POLICY
The Group adopted a prudent financial

management approach towards its treasury
policies and maintained a healthy liquidity
position throughout the reporting period. The
Group strives to reduce exposure to credit risk
by performing ongoing credit assessments
and evaluations of the financial status of its
customers. To manage liquidity risk, the Board
closely monitors the Group’s liquidity position to
ensure that the liquidity structure of the Group'’s
assets, liabilities and commitments can meet its

funding requirements from time to time.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 September 2021, the Group had
41 employees in total (31 March 2021: 37
employees). The staff costs of the Group
(including Directors’ emoluments and
management, administrative and operational staff
costs) for the six months ended 30 September
2021 were approximately HK$9.2 million (2020:

approximately HK$7.3 million).

The Group remunerates its employees based on
their performance, working experience and with
reference to the prevailing market conditions.
On top of basic remuneration, discretionary
bonus may be granted to senior management
and staff members by reference to the Group's
performance as well as individual’s performance.
Other staff benefits include medical benefits,
mandatory provident fund and sponsorship of

training courses.
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CONTINGENT LIABILITY
As at 30 September 2021 and 2020, the Group

did not have any significant contingent liabilities.

EVENTS AFTER THE REPORTING PERIOD

The Board is not aware of any events after the
reporting period that requires disclosures.

DISCLOSURE OF INTERESTS

A. Directors’ and chief executives’
interests and short positions in
the shares, underlying shares and
debenture of the Company or any
associated corporation

As at 30 September 2021, the interests or
short positions of the Directors or chief
executive officer of the Company in the
shares, underlying shares and debentures
of the Company or any of the associated
corporations (within the meaning of Part
XV of the Securities & Futures Ordinance
(Chapter 571 of the Laws of Hong Kong
(the “SFO")) which were notified to the
Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO
(including any interests or short positions
which they were taken or deemed to have
under such provisions of the SFO) or which
were required, pursuant to section 352
of the SFO, to be entered in the register
referred to therein, or which were required,
pursuant to the Rules 5.46 to 5.67 of the
GEM Listing Rules relating to securities
transactions by the Directors, to be notified
to the Company and the Stock Exchange,

were as follows:
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Long Position in the shares of the Company

Name of Director Nature of interest

Esgs EEME

Mr. Kwong Chi Man  Interest in controlled

(“Mr. Kwong”)

BEX L REEGEE 2
(I@kx]) (Brzt1)

Note 1:  Mr. Kwong beneficially owns 70%
of the issued share capital of Sage
City Investments Limited (“Sage
City”), the beneficial owner holding
64.34% shareholding in the Company.
Therefore, Mr. Kwong is deemed to
be interested in all the shares of the
Company which are beneficially owned
by Sage City for the purpose of the
SFO. Mr. Kwong is the chairman and an
executive Director of the Company, and

also a director of Sage City.

shares held or

corporation (Note 1)

RER ARG BIIFE

Number of Approximate

percentage of

interested shareholding
BFRYER BARE
EENROEE BAL
386,016,000 64.34%

HiaE1 . BB % 4 E % % BSage City
Investments Limited ([ Sage
City ]) B #1TRA®70% -
fSage City&# B AR A
64.34%EMESHA A ©
Bt st EFH KB E &M
= B EAEHER R/ RSage
CityBEm A ZFAEXRA
B EERER - BEER
ARBEFERATEETUR
Sage Cityf)EF »



Long position in the shares of associated

BXxiE&SEHFRLA
FHIEE 2021/22

REBLZERGHTE

corporation

Number of shares
held or interested
in associated

Percentage of

Name of Director Nature of interest corporation shareholding
FANBEEESN

BEEpR EEME HEEERDEE REBDH

Mr. Yip Kong Lok Beneficial owner 3,000 shares 30% in

(“Mr. Yip”) (Note 2) in Sage City Sage City

BEALLE EREAA A Sage City#y M Sage Cityfy

([®EED (Hrit2) 3,000/ & {3 30%7# i

Note 2:  Mr. Yip is an executive Director and

chief executive officer of the Company.

Save as disclosed above, as at 30 September
2021, none of the Directors or chief
executive officer of the Company had
any interests and short positions in the
shares, underlying shares or debentures
of the Company or any of the associated
corporations (within the meaning of Part
XV of the SFO) which would have to be
notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including any interests
or short positions which they were taken or
deemed to have under such provisions of
the SFO) or which were required, pursuant
to section 352 of the SFO, to be entered
in the register referred to therein, or which
were required, pursuant to the Rules 5.46
to 5.67 of the GEM Listing Rules relating to
securities transactions by the Directors, to
be notified to the Company and the Stock
Exchange.
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Substantial Shareholders’ and other
persons’ interests and short positions
in the shares, underlying shares and
debenture of the Company

So far as the Directors were aware, as at
30 September 2021, the following persons
(other than the Directors or chief executive
officer of the Company) had interests or
short positions in the shares or underlying
shares of the Company which would fall to
be disclosed to the Company and the Stock
Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO, or who were
recorded in the register of interests required
to be kept under section 336 of the SFO:

Long Position in the shares of the Company

Name Nature of interest

B8 HE ERME

Sage City Beneficial interest
(Note 1)

EntEm (MET)

Mrs. Kwong Interest of spouse
(Note 2)

A BoBrEes (Mi72)

Notes:

1. Sage City is a company incorporated in the

British Virgin Islands and is owned by Mr.
Kwong and Mr. Yip as to 70% and 30%,
respectively. Mr. Kwong is the chairman,
an executive Director of the Company,
and also a director of Sage City. Mr. Yip is
an executive Director and chief executive
officer of the Company.

2. Mrs. Kwong is the spouse of Mr. Kwong
and is deemed to be interested in all the
shares of the Company in which Mr. Kwong
is interested for the purposes of the SFO.
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Save as disclosed above, as at 30 September
2021,

any persons (other than the Directors or

the Directors were not aware that

chief executive officer of the Company)
had interests or short positions in the
shares or underlying shares of the Company
which would fall to be disclosed to the
Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part
XV of the SFO, or who were required to be
recorded in the register of interests required
to be kept under section 336 of the SFO.

COMPETING INTERESTS

Other than members of the Group, none of
the Directors or the controlling shareholders
of the Company, neither themselves nor their
respective close associates (as defined in the GEM
Listing Rules) had interest in any business which
competes or is likely to compete, directly or
indirectly, with the business of the Group during
the six months ended 30 September 2021.

CORPORATE GOVERNANCE PRACTICE
AND COMPLIANCE

The Company has complied with the principles
and applicable code provisions of the Corporate
Governance Code and Corporate Governance
Report (the”CG Code”) as set out in Appendix
15 of the GEM Listing Rules for the six months
ended 30 September 2021.
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CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted Rules 5.48 to 5.67 of
the GEM Listing Rules as the code of conduct for
securities transactions by the Directors in respect
of the shares of the Company (the”Code of
Conduct”). Having made specific enquiries to all
Directors, each of them has confirmed that he/
she has fully complied with the required standard
of dealings set out in the Code of Conduct
during the six months ended 30 September
2021.

PURCHASE, SALE OR REDEMPTION OF
THE SHARES

Neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the
shares of the Company for the six months ended
30 September 2021.

DIVIDEND

The Board does not recommend the payment
of interim dividend for the six months ended 30
September 2021 (2020: Nil).

A final dividend in respect of the year ended
31 March 2021 of HK 1 cent per share, in an
aggregate amount of HK$6,000,000, had been
declared and approved by the shareholders of
the Company in August 2021 and was paid in
October 2021.
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SHARE OPTION SCHEME

The Company conditionally adopted a share
option scheme (the”Scheme”) on 24 September
2016. The terms of the Scheme comply with
the provisions of Chapter 23 of the GEM Listing

Rules.

No share option has been granted since the
adoption of the Scheme and there was no share

option outstanding as at 30 September 2021.

AUDIT COMMITTEE

The Company established the Audit Committee
on 24 September 2016 with its written terms of
reference in accordance with the GEM Listing
Rules and the CG Code. The primary duties of
the Audit Committee are to oversee internal
control and risk management systems of the
Group, and provide advice and comments on the

Group’s financial reporting matters to the Board.
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The Audit Committee has reviewed this
report and the Group’s unaudited condensed
consolidated financial statements for the six
months ended 30 September 2021.

By order of the Board
Kwong Man Kee Group Limited
Kwong Chi Man

Chairman and Executive Director

Hong Kong, 5 November 2021

As at the date of this report, the executive
Directors are Mr. Kwong Chi Man, Mr. Yip Kong
Lok and Mr. Yip Wai Man and the independent
non-executive Directors are Ms. Yu Wan Wah,
Amparo, Mr. Law Pui Cheung and Mr. Wat Danny
Hiu Yan.
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