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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE")

GEM has been positioned as a market
designed to accommodate small and
mid-sized companies to which a higher
investment risk may be attached than
other companies listed on the Stock
Exchange. Prospective investors should be
aware of the potential risks of investing
in such companies and should make the
decision to invest only after due and
careful consideration.

Given that the companies listed on
GEM are generally small and mid-sized
companies, there is a risk that securities
traded on GEM may be more susceptible
to high market volatility than securities
traded on the Main Board of the Stock
Exchange and no assurance is given
that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the
“Directors”) of Kwong Man Kee Group Limited
(the “Company”, together with its subsidiaries,
the “Group”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules governing the Listing
of Securities on GEM of the Stock Exchange (the
“GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The
Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and
belief the information contained in this report is
accurate and complete in all material respects and
not misleading or deceptive, and there are no other
matters the omission of which would make any
statement herein or this report misleading.
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HIGHLIGHTS

The revenue of the Group decreased
by 20.4% from approximately HK$96.5
million for the nine months ended
31 December 2020 to approximately
HK$76.8 million for the nine months
ended 31 December 2021.

The Group’s gross profit decreased by
25.8% from approximately HK$35.8
million for the nine months ended
31 December 2020 to approximately
HK$26.6 million for the nine months
ended 31 December 2021. The gross
profit margin of the Group decreased
from 37.1% for the nine months ended
31 December 2020 to 34.6% for the
same period ended 31 December 2021.

The profit of the Group decreased by
74.0% from approximately HK$16.7
million for the nine months ended
31 December 2020 to approximately
HK$4.3 million for the same period
ended 31 December 2021.

The Board does not recommend the
payment of interim dividend for the
nine months ended 31 December 2021
(2020: Nil).
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FINANCIAL RESULTS

The board of directors (the “Board”) of the
Company is pleased to announce the unaudited
condensed consolidated financial results of the
Group for the nine months ended 31 December
2021 together with the unaudited comparative
figures for the corresponding period in 2020 as

follows:

CONDENSED CONSOLIDATED

STATEMENT OF COMPREHENSIVE

INCOME

FOR THE NINE MONTHS ENDED 31 DECEMBER 2021

Revenue &

Cost of sales HENA

Gross profit E ]

Other income/(loss), et~ Hlg A/ (E#E) 3%

Impairment loss on trade  JEUZ 58 5 & B Ut
and retention receivables  REEULANEE
and contract assets LREEE

General and administrative —RR1THHE X
expenses

Operating profit gegER
Finance costs, net HERRTE

Profit before income tax BRFTSH Al A
Income tax expense FrEREY

Profit for the period ~ HfA

Notes
k3

4

5

Three months ended

BXESEHFRLA
E=FEXRMEEE 2021/22

M EE

ARRERE ([ESFE))MASHAE
ERBE—_T-_—F+-A=+t—H1Lt
NEARZ ABEZBHRGAMBESE
ER-_FT_RERAHZRBERLRH
FIT

FRES 2 EKER

BE_FE-—Ff+-A=+—HitNEA

Nine months ended

31 December 31 December

BEt-A=t-HLE=@A HBET-A=t-ALNEA

2021 2020 2021 2020
—E--& -Z-FTF CZBZ-f -I-ZF
HKS HK§ HKS HK$
AT BT BT BT

(Unaudited; (Unauditedg (Unaudited? (Unaudited)
(REER

25,083,200 32,634,775 76,796,312 96,458,735
(16,397,235) (20,496,697) (50,227,335) (60,664,228)

(RieEf)  (REER)  (REER)

8,685,965
(28,872) 40,400 166,904

(1,742,058)

12,138,078 26,568,977 35,794,507
1,450,277

Q71,472) (3,421,462)  (1,213,903)

(5,981,787)  (5,521,694) (17,527,569) (15,965,650)

933,248 6,385,312
(68,216)  (61,561)

5,786,850 20,065,231
(219,810) (234,331)

865,032 6,323,751
(524,944)  (1,017,464) (1,222,656) (3,132,363)

5,567,040 19,830,900

340,088 5,306,287

4,344,384 16,698,537
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CONDENSED CONSOLIDATED HHESEE2EKRER (&)
STATEMENT OF COMPREHENSIVE

INCOME (CONTINUED)

FOR THE NINE MONTHS ENDED 31 DECEMBER 2021 G- —FE+ = H=+—HINEH

Three months ended
31 December

Nine months ended
31 December

BET-A=t+-HLZEA HE+-A=t-BLAMEA
2021 2020 2021 2020
ZB--% -"ZT_TE ZBI-§ _"Z_F%
Notes HKS HKS HKS HKS
izt A7 B A7 ET
(Unauditedg (Unaudlted) (Unauditedg (Unaudited)
(REEHR) (REER)  (REBR)  (REFR)
Profit/(loss) for the EESEER/ (B8)
period attributable to:
- Owners of the Company AERA 391,612 5,441,526 4,411,544 16,775,127
- Non-controlling interests *3H e da (51,524)  (135,239) (67,160) (76,590)
340,088 5,306,287 4,344,384 16,698,537
Other comprehensive ~ HEH#H2EKE/
income/(loss) for the (&) :
period:
Item that may be reclassified —J i%ﬁ’ BEBHZ
to profit or loss
- Exchange difference on } BhEEHL
translation of foreign ERERE
operations (1,516) 94,428 3,301 95,199
Total comprehensive ~ HIE2EKHAE
income for the period 338,572 5,400,715 ~ 4,347,685 16,793,736
Total comprehensive ~ E{iHE2ENE/
income/(loss) for the  (F1E) 8%
period attributable to:
- Owners of the Company UNGE 2PN 387,991 5,539,221 4,413,166 16,873,406
- Non-controlling interests ~ —3E3 gz (49,419)  (138,506)  (65,481) (79,670)
338,572 5,400,715 ~ 4,347,685 16,793,736
Earnings per share RRRHEEAEL
attributable to owners SRE7
of the Company
- Basic and diluted -ERREE
(HK cents per share) (BRRAL) 7 0.07 0.91 0.74 2.80




CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

FOR THE NINE MONTHS ENDED 31 DECEMBER 2021

FRGFEREERER
HE-—F-_—Ff=A=+—HLAEA

Attributable to owners of the Company

KAAERARE
Non-
Share Share Capital ~ Shareholders  Translation  Retained controlling
capital  premium  reserves  contribution  Reserves  earnings Total interests Total
B%  RBEE  EABE  BRME  BERE  REEA g% FEREE Lhy
HK§ HKS HKS HKS HKS HKS HKS HKS HK§
AT A A7 -4 b7 A AT T AT
(Unaudited)  (Unaudited) (Unaud\ted} (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited) (Unaudled) (Unaudled)
(REg7) (REEW)  (REER)  (REEM  (REEW  (REER)  (REER)  (REER (REEW)
Balance at R-2=-%mA-8
1 April 2021 i 6,000,000 52,482,955 108 8,800,000 (11127) 33371435 100643371 (241,129) 100,402,242
Profit(oss) for the period  EifEA7/(E5E) - - - - - 4ANSA 4411544 (67,160) 4,344,384
Other comprehensive ~ HBEH2EHE
income for the period
Buchange diffrenceson -~ BETNEX72
transation of foreign ~~ EREE
operations - - - - 1,622 - 1,622 1,679 3,301
Total comprehensive ~ SEH2FhE/
income/ (loss) for (k&) &%
the period - - - - 1622 441,544 4413166 (65481) 4,347,685
Dividend (Note ) - - - - - (6,000,000)  (6,000,000) - (6,000,000)
Balance at RZ8=-%+28
31December 2021 ZT-BZEH 6,000,000 52,482,955 108 8,800,000 (9,505) 31,782,979 99,056,537 (306,610) 98,749,927
Balance at R-g-%%
1 April 2020 BA-R2Es 6,000,000 52,482,955 108 8,800,000 (804) 17,803,615 85,085,874 (92,375) 84993499
Profit(los)forthe period  £EE/(5E) - - - - - 7SN 16775107 (76,590) 16,698,537
Other comprehensive  BEEH2E
income/(loss) for the K/ (§E)
period
Buchange differenceson ~ £EPNEZfZ
trandlaton of foreign ~~ EFZE
operations - - - - 98,279 - 98,279 (3,080) 95,199
Total comprehensive ~ HH2EhE/
income/(loss) for the  (F&) 45
period - - - - 98,219 16775127 16,873,406 (719,670) 16,793,736
Balance at RZBzgETZf
3December 200 T-B2EH 6000000 52482955 108 8800000 945 MSI8MI 01959280 (172045) 101,787,235
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION

1

GENERAL INFORMATION

The Company was incorporated in the Cayman
Islands on 30 May 2016 as an exempted company
with limited liability under the Companies Law,
Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The address of its
registered office is P.O. Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands and its
principal place of business is 21/F, The Bedford,
91-93 Bedford Road, Kowloon, Hong Kong.

The Company is an investment holding company.
The Company and its subsidiaries (together, the
“Group”) are principally engaged in the provision
of engineering services in flooring, screeding,
anti-skid surfacing, specialised texture painting,
waterproofing works and sales of car park flooring
materials. The controlling shareholder of the
Company is Mr. Kwong Chi Man (“Mr. Kwong”)
and the parent company of the Company is Sage
City Investments Limited.

The condensed consolidated financial information
is presented in Hong Kong dollars (“HK$"), unless
otherwise stated.

The Company listed its shares on GEM of The
Stock Exchange of Hong Kong Limited on 13
October 2016.

The condensed consolidated financial information
has not been audited but has been reviewed by
the audit committee (the “Audit Committee”)
of the Company.
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BASIS OF PREPARATION

This condensed consolidated financial information
for the nine months ended 31 December 2021
has been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the applicable
disclosure provisions of the GEM Listing Rules. The
Third Quarterly Financial Information has been
prepared under the historical cost convention.

The preparation of the condensed consolidated
financial information for the nine months ended
31 December 2021 requires management to make
judgements, estimates and assumptions that affect
the application of accounting policies and the
reported amounts of assets and liabilities, income
and expenses. Actual results may differ from these

estimates.

Other than changes in accounting policies
resulting from application of new and
amendments to HKFRSs, the accounting policies
and methods of computation used in the Third
Quarterly Financial Information are the same as
those presented in the Group’s annual financial
statements for the year ended 31 March 2021.

The application of the new and amendments to
HKFRSs in the current period has had no material
impact on the Group’s financial performance and
positions for the current and prior periods and/or
on the disclosures set out in the Third Quarterly

Financial Information.

The Group has not early applied the new and
revised HKFRSs that have been issued but are not

yet effective.

BXESEHFRLA
E=FEXRMEEE 2021/22

RUEE
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ERE
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3

REVENUE AND SEGMENT INFORMATION

Flooring TR
Ancillary services RER®
Sales of materials SHEME
Timing of revenue 25 TR
recognition: 1
At a point in time N
Over time B B

3

W&o BER

Three months ended
31 December

Nine months ended
31 December

HETZRA HETZRA

=+-BLE=MA =+-BLEAER
2021 2020 2021 2020
SE--F —ZT-o%f | S-S _T-oTE
HKS HK$ HKS HK$
BT BT BT BT
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REEK) (REER) (REEK) (REER)
22,019,845 30,107,677 67,091,740 86,067,746
3,038,715 2,489,092 8,641,711 10,163,765
24,640 38,006 1,062,861 227,224
25,083,200 32,634,775 76,796,312 96,458,735
24,640 38,006 1,062,861 227,224
25,058,560 32,596,769 75,733,451 96,231,511
25,083,200 32,634,775 76,796,312 96,458,735

The executive Directors have been identified as

HITEFCREAAEENIBLZER

KE

Oy LLELETE

the chief operating decision-makers of the Group
who review the Group's internal reporting in order
to assess performance and allocate resources.
The Directors regard the Group’s business as a
single operating segment and review consolidated
financial information accordingly.

The Group operates primarily in Hong Kong with
substantially all of its non-current assets located
and capital expenditure incurred in Hong Kong.

During the nine months ended 31 December
2021, revenue generated from customers in Hong
Kong and Macau amounted to HK$71,324,853
(2020: HK$91,529,639) and HK$5,471,459 (2020:
HK$4,929,096), respectively.

BRBRARAR EEHALBHE
BRA—EEEH B EE R A
#

AEBTENBRLERE  HETH
BHERDEEMNREERERHAXINE
BEE -

BE_Z_—F+-A=+—RHILIE
B R#UREBSREMNEEFEDRZ
W5 Bl A71,324,853 8L (ZE =%
191,529,639/ 1) 125,471,459 T

(ZZE =T F :4,929,096ET) °



4

OTHER INCOME/(LOSS), NET 4

Three months ended
31 December

BE+-A=t-HLE=MEA

% %4
e
»
H
N

Hisr A/ (F518) B8

Nine months ended
31 December

BE+-A=t+—-RHLAEA

2021 2020 2021 2020
—B--F ZTZTHF —E--f —E-TF
HKS HK$ HKS HKS
BT Er BT BT
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REER) (REERZ) (REER) (REERZ)
Government grants B i f Bf
(Note) GE) 80,834 40,400 267,610 1,450,277
Changes in cash FTEEREZ
surrender value of ~ AFZRE
key management & #) 2 RIRIH
life insurance SEEEY
contract (128,706) - (128,706) -
Others HAth 19,000 - 28,000 -
(28,872) 40,400 166,904 1,450,277
Note:  For the nine months ended 31 December Mg BE-_T-_TF+_-_B=+-—
2020, the government grants mainly BIEAEA BEHEETEA
represented the subsidies provided %j%%ﬂ\ﬁ’ftﬁz@ftﬁz}ﬁﬁZO]%ﬁ
by the Government of Hong Kong AERFESHER (20198 #k
Special Administrative Region under the EER) MERGFESEET
Employment Support Scheme arising from BHENEE B2 T —F
the novel coronavirus-2019 pandemic +-A=+—B1AEA B
(COVID-19). There were no such subsidies 4 Ui B AR 4R B o
received for the nine months ended 31
December 2021.
INCOME TAX EXPENSE 5  FiBMAx

Income tax expense is recognised based on

FrSBi B X TR 15 B 12 8 W R (B B IR F

management’s estimate of the weighted average
annual income tax rate expected for the full
financial year. The estimated average annual
tax rate used is approximately 22.0% for the
nine months ended 31 December 2021 (2020:
approximately 15.8%).

In accordance with the two-tiered profits tax rates
regime, for the subsidiary entitled to this benefit,
Hong Kong profits tax was calculated at 8.25% on
the first HK$2 million and 16.5% on the remaining
balance of the estimated assessable profits for the
nine months ended 31 December 2021 and 2020.
For other Hong Kong incorporated subsidiaries,
Hong Kong profits tax was calculated at 16.5%.

EESENEFHEEMBH RN
ReMNBE_ZT-_—F+_A=+—8
IFNEAERMGEFTFHEFEREL A
22.0%(ZF=FF : £15.8%) °

REFEHMRG - = HREEOMN
BRARME  HEZT K==
TE+_A=+—HINEA  BFEF
15 Bt 4%l 5 FE R %)% 1 552,000,000
TLLAB.25% KA E - M H eR fh FHER
Bi i F BIR16.5% Rt 8 - HthER
MK Z KB R AN ESFEHAI

16 5% F 5T E -
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Macau corporate income tax was provided at the
applicable rate of 12% on the estimated assessable
profits in excess of MOP600,000 (approximately
HK$583,000) of the Group’s operation in Macau.

DIVIDEND

The Board does not recommend the payment of
dividend for the nine months ended 31 December
2021 (2020: Nil).

A final dividend in respect of the year ended
31 March 2021 of HK 1 cent per share, in an
aggregate amount of HK$6,000,000, had been
declared and approved by the shareholders of
the Company in August 2021 and was paid in
October 2021.

EARNINGS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY

Basic earnings per share is calculated by dividing
the profit attributable to owners of the Company
by the weighted average number of ordinary
shares in issue during the periods.

Three months ended
31 December

B EMBHEAEERMERS G
AT ERRB0H 7 #218600,00032 FI 7T (49
583,000/ 7T.) &) 30 5 bAE A E12%
FHEAE -

9=\
EEETRARERE_ST_—F+=
A=+—HUENERZBRE (ZE=F
FrE) e

HE-_Z-_—F=-ZA=+—HLE
ENRBREASRIBIL BEA
6,000,000 7T ER —F = —% )\ A
ERREGRARRRIALE  WERZ
T —F+ARM -

FARERAREBRER

BREARNRERIN 2 AARES
B33 B A B 47 2 B AR 4 D0 8 F
BB H -

Nine months ended
31 December

BEt=A BET=A
=+-BLZA =t-RALAEA
2021 2020 2021 2020
—EC-F it St 33 —EC-F it St 33
HKS HKS$ HKS HK$
V-5 BT V-5 BT
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REER) (RE%HR) (REBEH) (RBEH
Profit attributable to owners A7 & B ATE(
of the Company et 391,612 5441526 4,411,584 16775127
Weighted average number B E{TEERA
of ordinary shares in issue MEFH9H 600,000,000 600,000,000 600,000,000 600,000,000
Basic earnings per share BREREN
(HK cents) () 0.07 0.91 0.74 2.80




No adjustment has been made to the basic
earnings per share presented for the nine months
ended 31 December 2021 and 2020 as the Group
had no potentially diluted ordinary shares in issue
during those periods.

EXPENSES BY NATURE 8

Expenses included in cost of sales and general and

administrative expenses are analysed as follows:

BXESEHFRLA
E=FEXRMEEE 2021/22

TEASEHE ST —FR-T-FF
+tZRA=+—HALENEAMZIZER
BEABFELAR  REABAEERZ
SHETEAEEE N2 EBRTEBR -

BUERDNAX

FEASHE A A R — R B AT B S A0 B
XOWMT

Three months ended Nine months ended
31 December 31 December
HET=RA HETZRA

=t-HBLE=EA =t-BLENEA
2021 2020 2021 2020
—E-— —ET-TF —B-- e St 33
HKS HK$ HKS HKS$
BT BT BT BT
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REER) (RBEK) (REER) (RBERK)
Cost of materials used B AR AR 5,920,281 11,541,823 22,917,311 34,274,403
Subcontractor cost D BBKAE 8,713,024 7,767,367 22,494,724 22,267,659
Employee benefit expenses {& & 1& Il 52 4,721,437 3,781,474 13,930,498 11,089,200
Auditor’s remuneration ZEE S 240,000 230,000 720,000 693,800

11
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9 RELATED PARTY TRANSACTIONS 9 BHAIRS
The Directors are of the view that the following BFERAENTALTAEARERELZ H
individuals were related parties that had Fey )

transactions or balances with the Group.

Relationship HARER
Related parties with the Group ) dal ol RER
Mr. Kwong Controlling shareholder BF 5 4 S NN
and executive Director HITES
of the Group
Ms. Li Chuen Chun Spouse of Mr. Kwong ZEVL+ BB 5 A Y B4R
(“Mrs. Kwong"”) (rmxD)
Ms. Kwong Wing Yan  Daughter of Mr. Kwong B ek &+ LML R
(“Ms. Kwong”) (IBx=x])

(a) During the nine months ended 31 @ BHE-_Z--—FSRKR-_Z-_ZTF
December 2021 and 2020, the Group had +=-A=+—-HBHUNAEA A&
the following transactions with its related EHEEBAFENTRS
parties:

Nine months ended

31 December
BE+T-A=t—-RHLIEAR
2021 2020
—B--F it X3
HKS HK$
BT BT
(Unaudited) (Unaudited)
(REER) (REER)

Rental paid in relation to rental HBTIALAITIZHEE
contract entered into with: EREBzEMES

Mr. Kwong B 180,000 180,000
Mrs. Kwong BA 23,800 -
Mrs. Kwong and Ms. Kwong BAERBRZL 33,300 33,300

(b) As at 31 December 2021, the Group by R-ZT-—F+-A=+—81"
recognised lease liabilities to related parties NEBEGAEYEREmERE
of approximately HK$338,000 (2020: Nil) FREEE 77 H078 E & & 49338,000

over the relevant property leases. BILT(ZE_ZTF: &) -



MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS AND FINANCIAL REVIEW

The Group is principally engaged in the Hong
Kong car park flooring industry. We provide (i)
flooring services, which involve the application
of proprietary floor coating products for the
purpose of providing a colorful, slip-resistance,
hard wearing surface that is resistant against
water and petrochemicals; (ii) ancillary services,
which include specialised texture painting and
waterproofing works; and (iii) sales of car park
flooring materials. Our target segment ranges
from mid to high end projects in the car park
flooring market.

During the nine months ended 31 December
2021, the Group recorded total revenue of
approximately HK$76.8 million, a decrease of
20.4% as compared with approximately HK$96.5
million for the same period of last year, and the
Group'’s profit decreased from approximately
HK$16.7 million for the nine months ended 31
December 2020 to approximately HK$4.3 million
for the same period ended 31 December 2021.

Revenue

The revenue, which was principally generated
from the provision of car park flooring services
for construction projects, decreased by 20.4%
from approximately HK$96.5 million for the
nine months ended 31 December 2020 to
approximately HK$76.8 million for the nine
December 2021. The
decrease of revenue was mainly driven by the

months ended 31

postponement of certain contracts caused by the
change of schedules of relevant main contractors
and property developers.
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Gross profit and gross profit margin

The Group’s gross profit decreased by 25.8%
from approximately HK$35.8 million for the
nine months ended 31 December 2020 to
approximately HK$26.6 million for the nine
months ended 31 December 2021,
due to the decrease of revenue. The gross profit
margin of the Group decreased from 37.1% for
the nine months ended 31 December 2020 to
34.6% for the same period ended 31 December
2021. The decrease in gross profit was mainly
caused by (1) the decrease in revenue for the
nine months ended 31 December 2021; and
(2) fewer projects with higher profit margin
as compared with the nine months ended 31
December 2020.

primarily

Other income

Other income of the Group significantly
decreased by approximately HK$1.3 million
from approximately HK$1.5 million for the
nine months ended 31 December 2020 to
approximately HK$167,000 for the nine months
ended 31 December 2021. Other income for the
nine months ended 31 December 2020 primarily
consisted of the subsidies provided by the
Government of Hong Kong Special Administrative
Region under the Employment Support Scheme.
There were no such subsidies received for the
nine months ended 31 December 2021.

Impairment loss on trade and retention
receivables and contract assets

The impairment loss on trade and retention
receivables and contract assets increased
by approximately HK$2.2 million from
approximately HK$1.2 million for the
nine months ended 31 December 2020 to
approximately HK$3.4 million for the same
period ended 31 December 2021.
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Impairment loss is calculated under expected
credit loss model with reference to the expected
credit loss rates, which were determined based
on the Group’s internal and historical credit loss
data, the days past due and the probability of
default of customers and also taking into account
the forward-looking information.

General and administrative expenses

General and administrative expenses of the Group
increased from approximately HK$16.0 million
for the nine months ended 31 December 2020
to approximately HK$17.5 million for the nine
months ended 31 December 2021. The increase
was mainly attributable to the increase in staff
cost due to the increased staff number. General
and administrative expenses consist primarily of
staff cost, depreciation, professional fee, vehicle
expenses and other general administrative
expenses.

Income tax expense

Income tax expense for the Group was
approximately HK$1.2 million for the nine
months ended 31 December 2021 as compared
with approximately HK$3.1 million for the
same period ended 31 December 2020. The
decrease of income tax expense was mainly
due to the decrease in profit before income
tax from approximately HK$19.8 million for
the nine month ended 31 December 2020 to
approximately HK$5.6 million for the same
period ended 31 December 2021.
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Profit for the period

As a result of foregoing, the profit of the Group
decreased from approximately HK$16.7 million
for the nine months ended 31 December 2020
to approximately HK$4.3 million for the same
period ended 31 December 2021.

OUTLOOK

Looking forward, in light of the uncertainty of
the duration and impact of COVID-19 pandemic,
the Directors believe the challenges faced by
the Group will be (i) the market and economic
uncertainty which will affect the development
of local property market and the construction
schedule of our main contractors who are mainly
property developers, which in turn, may have
an adverse impact on our business; and (ii) the
threat of increasing labour and material costs,
which all may weaken the Group’s financial

performance for coming years.

In order to cope with the challenges and achieve
continuous growth for the Group and the
shareholders’ value as a whole, the Group will
continue to pursue the following key strategies:
(i) seeking for potential business opportunities
to broaden the sources of income; (ii) expanding
the market share in specialised texture painting
and waterproofing sectors to strengthen
its income stream; and (iii) enhancing our
operational efficiency and further strengthening

our cost control measures.
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TREASURY POLICY

The Group adopted a prudent financial
management approach towards its treasury
policies and maintained a healthy liquidity
position throughout the reporting period. The
Group strives to reduce exposure to credit risk
by performing ongoing credit assessments
and evaluations of the financial status of its
customers. To manage liquidity risk, the Board
closely monitors the Group’s liquidity position to
ensure that the liquidity structure of the Group's
assets, liabilities and commitments can meet its

funding requirements from time to time.

CONTINGENT LIABILITY
As at 31 December 2021 and 2020, the Group

did not have any significant contingent liabilities.

EVENTS AFTER THE REPORTING PERIOD
Up to the date of this report, there was no
significant event after the reporting period that

requires disclosures.
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DISCLOSURE OF INTERESTS

A.

Directors’ and chief executives’
interests and short positions in
the shares, underlying shares and
debenture of the Company or any

associated corporation

As at 31 December 2021, the interests or
short positions of the Directors or chief
executive officer of the Company in the
shares, underlying shares and debentures
of the Company or any of the associated
corporations (within the meaning of Part
XV of the Securities & Futures Ordinance
(Chapter 571 of the Laws of Hong Kong
(the “SFO”)) which were notified to the
Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO
(including any interests or short positions
which they were taken or deemed to have
under such provisions of the SFO) or which
were required, pursuant to section 352
of the SFO, to be entered in the register
referred to therein, or which were required,
pursuant to the Rules 5.46 to 5.67 of the
GEM Listing Rules relating to securities
transactions by the Directors, to be notified
to the Company and the Stock Exchange,

were as follows:
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Long Position in the shares of the RERGRBHIE

Company

Name of Director

]

Mr. Kwong Chi Man
(“Mr. Kwong")

Number of  Approximate

shares held or percentage of

Nature of interest interested  shareholding
BRAER
EmtE ERfROBE BREFILAE

Interest in controlled corporation
(Note 1) 392,886,000 65.48%

BEXEE(BEE]) NREGEE 2= (HET1)

Note 1: Mr. Kwong beneficially owns 70% of BT - BrEEHmMEABSage
the issued share capital of Sage City City Investments Limited
Investments Limited (“Sage City”), ([sage City]) B %17
the beneficial owner holding 65.48% A E)70% - MSage Citys
shareholding in the Company. B AR B 4065.48%)% 1
Therefore, Mr. Kwong is deemed MESEAA R 5t
to be interested in all the shares of EFLBEGOTE B
the Company which are beneficially JEEHIR /1Sage City®
owned by Sage City for the purpose BB 2B ARARND
of the SFO. Mr. Kwong is the THERZ BEERK
chairman and an executive Director RALTFERATEFUAR
of the Company, and also a director Sage Cityf)ZE % o
of Sage City.
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Long position in the shares of associated
corporation

Name of Director Nature of interest

3.2 BHEfE
Mr. Yip Kong Lok
("Mr. Yip")
REsnt((RRE)) BaBEAWZ2)

Beneficial owner (Note 2)

Note 2: Mr. Yip is an executive Director
and chief executive officer of the
Company.

Save as disclosed above, as at 31 December
2021, none of the Directors or chief
executive officer of the Company had
any interests and short positions in the
shares, underlying shares or debentures
of the Company or any of the associated
corporations (within the meaning of Part
XV of the SFO) which would have to be
notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including any interests
or short positions which they were taken or
deemed to have under such provisions of
the SFO) or which were required, pursuant
to section 352 of the SFO, to be entered
in the register referred to therein, or which
were required, pursuant to the Rules 5.46
to 5.67 of the GEM Listing Rules relating to
securities transactions by the Directors, to
be notified to the Company and the Stock
Exchange.

REBLEERGHTFE

Number of shares
held or interested Percentage of

in associated corporation  shareholding

BRAEAERN
BB ZERHEE REESL
3,000 shares in Sage City 30%
in Sage City
f*Sage City#)3,0004 {3 #Sage City#)
30%E 4
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Substantial Shareholders’ and other
persons’ interests and short positions
in the shares, underlying shares and
debenture of the Company

So far as the Directors were aware, as at
31 December 2021, the following persons
(other than the Directors or chief executive
officer of the Company) had interests or
short positions in the shares or underlying
shares which would fall to be disclosed
to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or who were recorded
in the register of interests required to be
kept under section 336 of the SFO:

Long Position in the shares of the
Company

Name Nature of interest
B/ A EEkE
Sage City Beneficial interest (Note 1)

BnlEs (hi)

Mrs. Kwong Interest of spouse (Note 2)
BA EERE(Hi22)

Notes:

1. Sage City is a company incorporated in

the British Virgin Islands and is owned by
Mr. Kwong and Mr. Yip as to 70% and 30%,
respectively. Mr. Kwong is the chairman,
an executive Director of the Company,
and also a director of Sage City. Mr. Yip is
an executive Director and chief executive
officer of the Company.

2. Mrs. Kwong is the spouse of Mr. Kwong
and is deemed to be interested in all the
shares of the Company in which Mr. Kwong
is interested for the purposes of the SFO.

FTERRREMATERDAR
7 HEARORERERTERNE
BRKXA

REBEMY R-T-_—F+-A
Zt+—B U FTAL(HFEEARF
EERRRTHRAE) RBRMH %A
EROMFPHEEERAIAR BIRE
BHERBEBENEXVE E2R3D
EBEARA RN LB R AT HE
KEELRBREESRRBEEM
E36RBEFENERTLMA

RERBRGBIIFE

Number of  Approximate
shares held or percentage of
interested  shareholding
BEAESR
BENROHBE RESILOE

392,886,000 65.48%

392,886,000 65.48%

EE

1. Sage City SN EE R LB &l
Iz AE WHEEEREL
£ R EEH70%K%30%4E % o B
RERARBEERNTEER
Sage CityZ EF « ELERAR
RIMITE S RITHBE -

2 BARBAENER RESR
BRI S - BB AREEE
PR 2 F B AL AR R
s -
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Save as disclosed above, as at 31 December
2021,

persons (other than the Directors or chief

the Directors were not aware that any

executive officer of the Company) had interests
or short positions in the shares or underlying
shares which would fall to be disclosed to the
Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the
SFO, or who were required to be recorded in the
register of interests required to be kept under
section 336 of the SFO.

COMPETING INTERESTS

Other than members of the Group, none of
the Directors or the controlling shareholders
of the Company, neither themselves nor their
respective close associates (as defined in the GEM
Listing Rules) had interest in any business which
competes or is likely to compete, directly or
indirectly, with the business of the Group during
the nine months ended 31 December 2021.

CORPORATE GOVERNANCE PRACTICE
AND COMPLIANCE

The Company has complied with the principles
and applicable code provisions of the Corporate
Governance Code and Corporate Governance
Report (the “CG Code”) as set out in Appendix
15 of the GEM Listing Rules for the nine months
ended 31 December 2021.
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CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted Rules 5.48 to 5.67 of
the GEM Listing Rules as the code of conduct for
securities transactions by the Directors in respect
of the shares of the Company (the “Code of
Conduct”). Having made specific enquiries to all
Directors, each of them has confirmed that he/
she has fully complied with the required standard
of dealings set out in the Code of Conduct
during the nine months ended 31 December
2021.

PURCHASE, SALE OR REDEMPTION OF
THE SHARES

Neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the
shares of the Company for the nine months
ended 31 December 2021.

DIVIDEND

The Board does not recommend the payment of
interim dividend for the nine months ended 31
December 2021 (2020: Nil).

SHARE OPTION SCHEME

The Company conditionally adopted a share
option scheme (the “Scheme”) on 24 September
2016. The terms of the Scheme comply with
the provisions of Chapter 23 of the GEM Listing
Rules.

No share option has been granted since the
adoption of the Scheme and there was no share
option outstanding as at 31 December 2021.
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AUDIT COMMITTEE

The Company established the Audit Committee
on 24 September 2016 with its written terms of
reference in accordance with the GEM Listing
Rules and the CG Code. The primary duties of
the Audit Committee are to oversee internal
control and risk management systems of the
Group, and provide advice and comments on the

Group’s financial reporting matters to the Board.

The Audit Committee has reviewed this
report and the Group’s unaudited condensed
consolidated financial results for the nine months
ended 31 December 2021.

By order of the Board
Kwong Man Kee Group Limited
Kwong Chi Man
Chairman and Executive Director

Hong Kong, 8 February 2022
As at the date of this report, the executive
Directors are Mr. Kwong Chi Man, Mr. Yip Kong
Lok and Mr. Yip Wai Man and the independent
non-executive Directors are Ms. Yu Wan Wah
Amparo, Mr. Law Pui Cheung and Mr. Wat Danny

Hiu Yan.
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