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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE")

GEM has been positioned as a market
designed to accommodate small and
mid-sized companies to which a higher
investment risk may be attached than
other companies listed on the Stock
Exchange. Prospective investors should be
aware of the potential risks of investing
in such companies and should make the
decision to invest only after due and
careful consideration.

Given that the companies listed on
GEM are generally small and mid-sized
companies, there is a risk that securities
traded on GEM may be more susceptible
to high market volatility than securities
traded on the Main Board of the Stock
Exchange and no assurance is given
that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the
“Directors”) of Kwong Man Kee Group Limited
(the “Company”, together with its subsidiaries,
the “Group”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules governing the Listing
of Securities on GEM of the Stock Exchange (the
“GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The
Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and
belief the information contained in this report is
accurate and complete in all material respects and
not misleading or deceptive, and there are no other
matters the omission of which would make any
statement herein or this report misleading.
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HIGHLIGHTS

The revenue of the Group decreased
from approximately HK$43.9 million for
the three months ended 30 June 2022
to approximately HK$35.2 million or
by approximately 19.7%, for the three
months ended 30 June 2023.

The Group’s gross profit decreased by
approximately 5.8% from approximately
HK$15.0 million for the three months
ended 30 June 2022 to approximately
HK$14.1 million for the three months
ended 30 June 2023. The gross profit
margin of the Group increased from
approximately 34.2% for the three
months ended 30 June 2022 to
approximately 40.1% for the same
period ended 30 June 2023.

The profit attributable to owners of the
Company increased from approximately
HK$5.6 million for the three months
ended 30 June 2022 to approximately
HK$5.8 million for the same period
ended 30 June 2023.

The Board does not recommend the
payment of dividend for the three
months ended 30 June 2023 (2022: Nil).
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FINANCIAL RESULTS

The board of directors (the “Board”) of the
Company is pleased to announce the unaudited
condensed consolidated financial results of the
Group for the three months ended 30 June 2023
together with the unaudited comparative figures
for the corresponding period in 2022 as follows:

CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME

FOR THE THREE MONTHS ENDED 30 JUNE 2023
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Three months ended

30 June
BZAA=tAL=MEA
2023 2022
—EC-= T
Notes HKS§ HK$
it B BT
(Unaudited) (Unaudited)
(REEER) (REFER)
Revenue e 32 3 35,219,805 43,868,184
Cost of sales HERAE 8§  (21,099,604) (28,872,100)
Gross profit E7 14,120,201 14,996,084
Other income and other gains, net ~ E A R E A
W58 4 21,138 299,301
Reversal of impairment loss/ B E SRR B
(impairment loss) on trade and REEUREH
retention receivables and contract B E 2 F{EEE
assets B/ CREsE) 382,056 (905,732)
General and administrative expenses — A% 1T 3 8 (7,540,181) (7,029,584)
Operating profit "ERA 6,983,214 7,360,069
Finance income/(costs), net SN/ (B A ) B8 1,994 (109,761)
Share of loss of an associate FREREANERZEN
accounted for using the equity BENFBAE
method (154,214) (209,634)
Profit before income tax BRFTEHATRF 6,830,994 7,040,674
Income tax expense FERAX 5 (943,341) (1,381,214)
Profit for the period R 5,887,653 5,659,460
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CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME
(CONTINUED)

FOR THE THREE MONTHS ENDED 30 JUNE 2023

Profit for the period R EEER
attributable to:
— Owners of the Company BEAHA
- Non-controlling interests - 3H ﬁ o

Other comprehensive (loss)/ Hitt2m (&BE),/

income: g
Item that may be reclassified to AEEHIBRER
profit or loss ZHEAR
- Exchange difference on - BMEMNIEBZ
translation of foreign operations R

Other comprehensive (loss)/income, Et 2@ (EE),/
net of tax Wiz - MBRHIE

Total comprehensive income for the HifE 2 H Mz 48
period

Total comprehensive income for FE15 i 2 & W i

the period attributable to: B
- Owners of the Company — RRARBA
- Non-controlling interests — RS

Earnings per share attributable =72 5#%5 AE{
to owners of the Company BREA
- Basic and diluted - BEALEE
(HK cents per share) (FRREM)

FRES 2 H KSR (H)

Notes
i3

7

ZEC=FANAZTHIEZEA

Three months ended
30 June
BEA~NA=tHL={EA

2023 2022
—E_=f§ —T-o-F
HKS HK$

E BT
(Unaudited) (Unaudited)
(RRER) (REER)
5,813,251 5,608,975
74,402 50,485
5,887,653 5,659,460
(35,449) 10,713
______ (35449) 10713
5,852,204 5,670,173
5,769,089 5,616,888
83,115 53,285
5,852,204 5,670,173
0.97 0.93




CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

FOR THE THREE MONTHS ENDED 30 JUNE 2023

Balance at 1 April 2023

Proft for the period

Other comprehensive
(loss)/income for the
period

Exchange differences on
translation of foreign
operations

Total comprehensive
(loss)/income for the
period

Balance at 30 June 2023

Balance at 1 April 2022

Proft for the period

Other comprehensive
income for the period

Exchange differences on
translation of foreign
operations

Total comprehensive
income for the period

Balance at 30 June 2022
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BENEZEL
EXEE
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258

BXEKxE
E-FE¥
EEZES=E $:3 X ES
BE-—F-=FXNA=1+HI=EA

Attributable to owners of the Company

KAAREARE

Non-

Share Share Capital ~ Sharcholders  Translation Retained Controlling
capital premium reserves  contribution Reserves earnings Total interests Total
e RHER el BREE BERE REEA & FERRE it
HKS HKS HKS HK HK§ HKS HKS HKS HKS
A AT A A i A #T 2 by
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REEn)  (REER)  (REBR)  (REBR) (REBW)  (REBR)  (REER) (REER)  (REER)
6,000,000 52,482,955 108 8,800,000 17821 50,951,969 118,252,853 420841 118,673,694
- - - - - 5881 5,813,251 74402 5,887,653
- - - - (44162) - (44,162) 8713 (35,449)
- - - - (44162) 5813251 5,769,089 83,115 5,852,204
6,000,000 52,482,955 108 8,800,000 (26341) 56765220 124,021,942 503956 124,525,898
6000000 52482955 108 8,800,000 (13834) 34835083 102104312 (287876) 101,816,436
- - - - - 5,608975 5,608.975 50,485 5,659,460
- - - - 7913 - 7913 2800 10713
- - - - 7913 5,608975 5,616,888 53,285 5670173
6000000 52,482,955 108 6,800,000 (5921) 40444058 107,721,200 (234591) 107,486,609
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION

1 General information

The Company was incorporated in the Cayman
Islands on 30 May 2016 as an exempted company
with limited liability under the Companies Law,
Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The address of its
registered office is P.O. Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands and its
principal place of business is 21/F, The Bedford,
91-93 Bedford Road, Kowloon, Hong Kong.

The Company is an investment holding company.
The Group’s subsidiaries are principally engaged
in the provision of engineering services in
flooring, screeding, anti-skid surfacing, specialised
texture painting, waterproofing works and
sales of flooring and waterproofing materials.
The controlling shareholder of the Company is
Mr. Kwong Chi Man (“Mr. Kwong”) and the
parent company of the Company is Sage City
Investments Limited (the “Sage City”).

The condensed consolidated financial information
is presented in Hong Kong dollars (“HK$"), unless

otherwise stated.

The Company listed its share on GEM of the Stock
Exchange on 13 October 2016.

The condensed consolidated financial information
has not been audited but has been reviewed by

the audit committee of the Company.
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Basis of preparation

This condensed consolidated financial information
for the three months ended 30 June 2023 (the
“First Quarterly Financial Information”) has
been prepared in accordance with Hong Kong
Financial Reporting Standard (“HKFRSs”) issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the applicable
disclosure provisions of the GEM Listing Rules. The
First Quarterly Financial Information have been
prepared under the historical cost convention.

The preparation of the First Quarterly Financial
Information requires management to make
judgements, estimates and assumptions that affect
the application of accounting policies and the
reported amounts of assets and liabilities, income
and expenses. Actual results may differ from these
estimates.

Other than changes in accounting policies
resulting from application of new and
amendments to HKFRSs, the accounting policies
and methods of computation used in the First
Quarterly Financial Information are the same as
those presented in the Group’s annual financial
statements for the year ended 31 March 2023.

The application of the new and amendments to
HKFRSs in the current period has had no material
impact on the Group’s financial performance and
positions for the current and prior periods and
on the disclosures set out in the First Quarterly

Financial Information.

The Group has not early adopted the new and
revised HKFRSs that have been issued but are not

yet effective for the current accounting period.
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3 Revenue and segment information

Flooring i EF 4 25
Ancillary services BRERY
Sales of materials SHE MR

Timing of revenue recognition: I3 B 32 A9 5 fE 1%
At a point in time AR
Over time BE B

The executive Directors have been identified as
the chief operating decision-makers of the Group
who review the Group’s internal reporting in order
to assess performance and allocate resources.
The Directors regard the Group’s business as a
single operating segment and review consolidated

financial information accordingly.

The Group operates primarily in Hong Kong with
substantially all of its non-current assets located
and capital expenditure incurred in Hong Kong.

During the three months ended 30 June 2023,
revenue was earned from customers located in
Hong Kong and Macau of HK$35,122,718 (2022:
HK$43,868,184) and HK$97,087 (2022: Nil),

respectively.

3

W&o BER

Three months ended 30 June
BEXBE=1+HL=M@A

2023 2022
—E_= —E-CF
HKS HK$

BT BT
(Unaudited) (Unaudited)
(REER) CREER)
31,331,202 38,847,394
3,686,751 4,973,890
201,852 46,900
35,219,805 43,868,184
201,852 46,900
35,017,953 43,821,284
35,219,805 43,868,184
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Other income and other gains, net

I Y 168 B

Government grants
Changes in cash surrender value

of investment in an insurance RIFBER(L
contract
Others Hit

Income tax expense

Income tax expense is recognised based on
management’s estimate of the weighted average
annual income tax rate expected for the full
financial year. The estimated average annual
tax rate used is approximately 13.8% for the
three months ended 30 June 2023 (2022:
approximately 19.6%).

In accordance with the two-tiered profits tax
regime, for the subsidiary entitled to this benefit,
Hong Kong profits tax was calculated at 8.25%
on the first HK$2 million and 16.5% on the
remaining balance of the estimated assessable
profits for the three months ended 30 June 2023
and 2022. For other Hong Kong incorporated
subsidiaries, Hong Kong profits tax was calculated
at 16.5%.

Macau corporate income tax has been provided
at the applicable rate of 12% on the estimated
assessable profit in excess of MOP600,000
(approximately HK$583,000) of the Group’s
operations in Macau.

Dividend

The Board does not recommend the payment
of dividend for the three months ended 30 June
2023 (2022: Nil).

4
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Three months ended 30 June
BEXAZtHL=ZM@EA

2023 2022
—Eo=F —ZE-—

HKS HK$

BT BT

(Unaudited) (Unaudited)

(REER) (REER)

480 265,400

10,407 6,901

10,251 27,000

21,138 299,301
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Earnings per share attributable to owners
of the Company

Basic earnings per share is calculated by dividing
the profit attributable to owners of the Company
by the weighted average number of ordinary
shares in issue during the period.

Profit attributable to owners of
the Company

Weighted average number of
ordinary shares in issue

Basic earnings per share (HK cents) &R EREF (L)

No adjustment has been made to the basic
earnings per share presented for the three months
ended 30 June 2023 and 2022 as the Group had
no potentially diluted ordinary shares in issue
during those periods.

Expenses by nature

Expenses included in cost of sales and general and
administrative expenses are analysed as follows:

Cost of materials used B BMER AR
Subcontractor cost 2B
Employee benefit expenses EERAAX
Auditor’s remuneration 1% SR B

ANIE PNyl

FARERAERESRER

SREARNREVIN I AT ES
AT {85 I DA B 47 3 AR 9 AT
BBEE -

Three months ended 30 June
BEXAZtHL=M@EA

BT E BB INE T2

2023 2022
—E-= —E-Z
HKS HK$
BT BT
(Unaudited) (Unaudited)
(REER) (REER)
5,813,251 5,608,975
600,000,000 600,000,000
0.97 0.93

VTEHBE S -_=FRZT-__FX
A=+tHRIL=EAMENZERERR
MELAE REALEERZEHME
Wik LB EH 2 DBETERMR -

BUEESDHMAX

FFASER AN R — B RITHRAS M
AWM

Three months ended 30 June
BEXAZtHL=ZM@EA

2023 2022
—E-= —ZT- =
HKS HK$
BT BT
(Unaudited) (Unaudited)
(REER) (REER)
11,839,298 15,579,703
7,269,785 11,442,622
6,450,241 5,810,576
325,000 325,000




Related party transactions

The Directors are of the view that the following
individuals were related parties that had

transactions or balances with the Group.

Related parties

9 HBHERIXS

EERRUTALIREALEAER S
oy o)

Relationship with the Group

Loyl BAEEHBE

Mr. Kwong Controlling shareholder and executive Director
of the Group

Bt AEEZERERREHTES

Ms. Li Chuen Chun (“Mrs. Kwong”) Spouse of Mr. Kwong

FERLE(BXD BB ML

Ms. Kwong Wing Yan (“Ms. Kwong”) Daughter of Mr. Kwong

Bt ((Bzt)) BEENLZT

(a)  During the three months ended 30 June (a)

2023 and 2022, the Group had the
following significant transactions with its

related parties:

HE_T-_=FR-TZZFX
A=+BAL=EA A£EHEL
BHAAEUATEARS

Three months ended 30 June
BEXA=1+HL=@EA

2023 2022

—EC-=F —F-=
HKS HK$
BT BT
(Unaudited) (Unaudited)
(RBERK) (REEEZ)

Rental paid in relation to rental 8 T3 A&7 .2
contract entered into with: HEAHZEMNES

Mr. Kwong B 60,000 60,000
Mrs. Kwong B 10,200 10,200
Mrs. Kwong and Ms. Kwong ~ BFA 2z + 11,100 11,100
(b) As at 30 June 2023, the Group recognised by RZZE_=FXA=+H 4%

lease liabilities to related party of
approximately HK$490,000 (2022:
approximately HK$178,000) over the

relevant property lease.

B SRR X E ™R R
Bt 75 2 7 & B & 49490,000/% JT
(ZZ =% :49178,000/87T) °
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS AND FINANCIAL REVIEW

The Group is principally engaged in the Hong
Kong car park flooring industry. We provide (i)
flooring services, which involve the application
of proprietary floor coating products for the
purpose of providing a colorful, slip-resistance,
hard wearing surface that is resistant against
water and petrochemicals; (ii) ancillary services,
which include specialised texture painting and
waterproofing works; and (iii) sales of flooring
and waterproofing materials. Our target segment
ranges from mid to high end projects in the

relevant markets.

During the three months ended 30 June
2023, the Group recorded total revenue of
approximately HK$35.2 million, or the decrease
by approximately 19.7% as compared with
approximately HK$43.9 million for the same
period of last year, and the Group’s profit
attributable to owners of the Company increased
from approximately HK$5.6 million for the three
months ended 30 June 2022 to approximately
HK$5.8 million for the same period ended 30
June 2023.
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Revenue

The revenue, which is principally generated
from the provision of car park flooring services
for construction projects, decreased by
approximately HK$8.6 million or approximately
19.7%, from approximately HK$43.9 million
for the three months ended 30 June 2022 to
approximately HK$35.2 million for the same
period ended 30 June 2023. The decrease of
revenue was mainly due to decrease in number
of projects with higher contract sum undertaken
by the Group during the three months ended 30
June 2023.

Gross Profit and Gross Profit Margin

The Group’s gross profit decreased by
approximately 5.8% from approximately HK$15.0
million for the three months ended 30 June
2022 to approximately HK$14.1 million for the
same period ended 30 June 2023. The decrease
in gross profit was mainly attributable to the
decrease in revenue. The gross profit margin of
the Group increased from approximately 34.2%
for the three months ended 30 June 2022 to
approximately 40.1% for the same period ended
30 June 2023. The increase in gross profit margin
was mainly caused by higher profit margin in
certain projects as compared with the three
months ended 30 June 2022.

Other income and other gains, net

Other income and other gains, net of the Group
decreased from approximately HK$299,000
for the three months ended 30 June 2022 to
approximately HK$21,000 for the three months
ended 30 June 2023. The decrease was mainly
attributable to the decrease in government grants
received during the three months ended 30 June
2023.
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Impairment loss on trade and retention

receivables and contract assets

The impairment loss on trade and retention
receivables and contract assets was reversed by
approximately HK$382,000 for the three months
ended 30 June 2023 while the impairment loss of
approximately HK$906,000 was recognized for
the three months ended 30 June 2022.

Impairment loss is calculated under expected
credit loss model with reference to the expected
credit loss rates, which were determined based
on the Group’s internal and historical credit
loss data, the days past due and the probability
of default of customers, and also taking into

account the forward-looking information.

General and administrative expenses

General and administrative expenses of the
Group increased by approximately HK$511,000
from approximately HK$7.0 million for the three
months ended 30 June 2022 to approximately
HK$7.5 million for the same period ended 30
June 2023. The increase was mainly attributable
to the increase in staff salary. General and
administrative expenses consist primarily of staff
costs, depreciation, professional fees and other

general administrative expenses.
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Share of loss of an associate

Share of loss of an associate relates to the Group'’s
40% equity interest in an associate, Carful Group
Limited, which provides a car-sharing platform
in Hong Kong. The Group’s share of loss of the
associate for the three months ended 30 June
2023 was approximately HK$154,000 (2022:
approximately HK$210,000).

Income tax expense

Income tax expense for the Group decreased by
approximately HK$438,000 from approximately
HK$1.4 million for the three months ended 30
June 2022 to approximately HK$943,000 for the
three months ended 30 June 2023. Such decrease
was mainly due to the decrease in taxable profit
for the three months ended 30 June 2023 as

compared with the same period of last year.

Profit for the period attributable to owners of

the Company

Aa a result of the foregoing, the profit
attributable to owners of the Company increased
from approximately HK$5.6 million for the three
months ended 30 June 2022 to approximately
HK$5.8 million for the same period ended 30
June 2023.
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OUTLOOK

The local property market has gradually
recovered since the outbreak of COVID-19,
but the demand in the commercial and private
residential markets both in Hong Kong and
Macau remain relatively weak. Additionally,
there are several other factors contributing to
the uncertain economic outlook in the sector
including but not limited to the tumultuous Sino-
US relationship as well as rapid global inflation
and interest rate hikes resulting higher borrowing
costs, which may all have a negative impact on,
amongst other things, willingness of property
developers to buy land for construction projects
and thereby delaying construction schedules
for future property development. Consequently,
the Group’s financial performance is expected
to be adversely affected as our business largely
depends on the sustained business from property
developers for new projects. Any postpone or
suspension of projects awarded will weaken the
Group’s revenue and growth. The Directors are of
the view that the business environment in Hong
Kong and Macau will continue to be difficult and

challenging in the coming years.
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In order to continue to generate promising
returns to the shareholders of the Company
and further diversify business risks, the Directors
are taking active approach to develop business
in other Asia-Pacific region’s market and seek
alternative potential business or investment
opportunities to broaden its source of income.
Meanwhile, the Group will continue to closely
monitor the market and quickly respond to
changes in market condition in order to maintain
its share and competitiveness in the car park

flooring and waterproofing markets.

TREASURY POLICY

The Group adopted a prudent financial
management approach towards its treasury
policies and maintained a healthy liquidity
position throughout the reporting period. To
manage liquidity risk, the Board closely monitors
the Group’s liquidity position to ensure that
the liquidity structure of the Group’s assets,
liabilities and commitments can meet its funding

requirements from time to time.

CONTINGENT LIABILITIES

The Group did not have any significant
contingent liabilities as at 30 June 2023.

EVENTS AFTER THE REPORTING PERIOD

The Board is not aware of any events after the

reporting period that requires disclosure.
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DISCLOSURE OF INTERESTS EERE
(A) EZERBEETHBRAEBRELTAR

(A) Directors’ and chief executives’

interests and short positions in
the shares, underlying shares and
debenture of the Company or any

associated corporation

As at 30 June 2023, the interests or short
positions of the Directors or the chief
executive of the Company in the shares,
underlying shares and debentures of
the Company or any of the associated
corporations (within the meaning of Part
XV of the Securities & Futures Ordinance
(Chapter 571 of the Laws of Hong Kong
(the “SFO”)) which were notified to the
Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO
(including any interests or short positions
which they were taken or deemed to have
under such provisions of the SFO) or which
were required, pursuant to section 352
of the SFO, to be entered in the register
referred to therein, or which were required,
pursuant to Rules 5.46 to 5.67 of the
GEM Listing Rules relating to securities
transactions by the Directors, to be notified
to the Company and the Stock Exchange,

were as follows:
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Long position in the shares of the
Company

Name of Director Nature of interest

ExnA EEME

Mr. Kwong Interest in controlled
corporation (Note 1)

BEE REZEHEE 2 S

(1)

Note 7:  Mr. Kwong beneficially owns 70%
of the issued share capital of Sage
City, the beneficial owner holding
65.48% shareholding in the Company.
Therefore, Mr. Kwong is deemed to
be interested in all the shares of the
Company which are beneficially owned
by Sage City for the purpose of the
SFO. Mr. Kwong is the chairman and an
executive Director of the Company, and
also a director of Sage City.

Long position in the shares of associated
corporation

Name of Director Nature of interest

EEpg EEME

Mr. Yip Kong Lok Beneficial owner
(“"Mr. Yip”) (Note 2)

RRARLE(EEE)) BExBAAWZE2)

Note 2:  Mr. Yip is an executive Director and
chief executive officer of the Company.

RELARGHHFE
Number of Approximate
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(B)

Save as disclosed above, as at 30 June 2023,
none of the Directors or the chief executive
of the Company had any interests and short
positions in the shares, underlying shares or
debentures of the Company or any of the
associated corporations (within the meaning
of Part XV of the SFO) which would have to
be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including any interests
or short positions which they were taken or
deemed to have under such provisions of
the SFO) or which were required, pursuant
to section 352 of the SFO, to be entered
in the register referred to therein, or which
were required, pursuant to Rules 5.46 to
5.67 of the GEM Listing Rules relating to
securities transactions by the Directors, to
be notified to the Company and the Stock
Exchange.

Substantial Shareholders’ and other
persons’ interests and short positions
in the shares, underlying shares and

debenture of the Company

So far as the Directors were aware, as at
30 June 2023, the following persons (other
than the Directors or the chief executive
of the Company) had interests or short
positions in the shares or underlying shares
which would fall to be disclosed to the
Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part
XV of the SFO, or were recorded in the
register of interests required to be kept
under section 336 of the SFO:

(B)
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Long

position in the shares of the Company

Name Nature of interest
BE/ AR EENE
Sage City Beneficial interest
(Note 1)
Btk (WiET)
Mrs. Kwong Interest of spouse
(Note 2)
A AiEMEss (W22)
Notes:

Sage City is a company incorporated in
the British Virgin Islands and is owned by
Mr. Kwong and Mr. Yip as to 70% and 30%,
respectively. Mr. Kwong is the chairman,
an executive Director of the Company,
and also a director of Sage City. Mr. Yip is
an executive Director and chief executive

officer of the Company.

Mrs. Kwong, the spouse of Mr. Kwong, is
deemed to be interested in all the shares
in which Mr. Kwong is interested for the
purposes of the SFO.

RERGRBHIE
Number of
shares held

Approximate

percentage of

or interested shareholding
HERERER
MR # A BAREBTD®
392,886,000 65.48%
392,886,000 65.48%
Bt
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Save as disclosed above, as at 30 June
2023, the Directors were not aware that
any persons (other than the Directors or
the chief executive of the Company) had
interests or short positions in the shares or
underlying shares which would fall to be
disclosed to the Company and the Stock
Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO, or of any
persons who were required to be recorded
in the register of interests required to be
kept under section 336 of the SFO.

COMPETING INTERESTS

Other than members of the Group, none of
the Directors or the controlling shareholders
of the Company, neither themselves nor their
respective close associates (as defined in the GEM
Listing Rules) had interest in any business which
competed or was likely to compete, directly or
indirectly, with the business of the Group during
the three months ended 30 June 2023.

CORPORATE GOVERNANCE PRACTICE
AND COMPLIANCE

The Company has complied with the principles
and applicable code provisions of the Corporate
Governance Code (the “CG Code”) as set out
in Appendix 15 of the GEM Listing Rules for the
three months ended 30 June 2023.
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CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted Rules 5.48 to 5.67 of
the GEM Listing Rules as the code of conduct for
securities transactions by the Directors in respect
of the shares of the Company (the “Code of
Conduct”). Having made specific enquiries to all
Directors, each of them has confirmed that he/
she has fully complied with the required standard
of dealings set out in the Code of Conduct
during the three months ended 30 June 2023.

PURCHASE, SALE OR REDEMPTION OF
THE SHARES

Neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the
shares of the Company for the three months
ended 30 June 2023.

DIVIDEND

The Board does not recommend the payment
of dividend for the three months ended 30 June
2023 (2022: Nil).

SHARE OPTION SCHEME
The Company conditionally adopted a share

option scheme (the “Scheme”) on 24 September
2016. The terms of the Scheme comply with
the provisions of Chapter 23 of the GEM Listing
Rules.

No share option has been granted since the
adoption of the Scheme and there was no share
option outstanding as at 30 June 2023.
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AUDIT COMMITTEE

The Company established an audit committee
(the “Audit Committee”) on 24 September
2016 with its written terms of reference in
accordance with the GEM Listing Rules and
the CG code. The primary duties of the Audit
Committee are to oversee the financial control,
internal control and risk management systems of
the Group, and provide advice and comments
on the Group’s financial reporting matters to the

Board.

The Audit Committee has reviewed this
report and the Group’s unaudited condensed
consolidated financial results for the three
months ended 30 June 2023.

By order of the Board
Kwong Man Kee Group Limited
Kwong Chi Man

Chairman and Executive Director

Hong Kong, 9 August 2023

As at the date of this report, the executive Directors
are Mr. Kwong Chi Man and Mr. Yip Kong Lok, and
the independent non-executive Directors are Ms. Yu
Wan Wah, Amparo, Mr. Law Pui Cheung and
Mr. Wat Danny Hiu Yan.
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