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FINANCIAL HIGHLIGHTS

BZEAXA=tHLXER
For the six months ended 30 June

S
2010 2009
(REBEX) (REEEZ)
(Unaudited) (Unaudited)
BETERT BEEET
HKS million HK$ million
BERE Turnover
— BB XK - continuing operations 41,570 31,573
— BRI 2 ¥ — discontinued operations: 410 3,474
41,980 35,047
R EIIR R FEAE = F Profit attributable to shareholders of the Company
—FHEISE 2 T — continuing operations 1,242 1,168
— BRI 2 ¥ - discontinued operations! 3,001 (10)
4,243 1,158
FREARZR Basic earnings per share?
—BECEZET — continuing operations HKSo.52 HK$0.49
— BRI 2 T — discontinued operations! HKS1.25 HK$(0.01)
HKS1.77 HK$0.48
Gz EIAR B Interim dividend per share HKSo.14 HK$0.14




B FHZE FINANCIAL HIGHLIGHTS

R=-Z—ZF RZTTNF

RAA=+H +TZH=+—H

At 30 June At 31 December

2010 2009

(REBEX) (&%)

(Unaudited) (Audited)

BERER BEEET

HKS million HK$ million

A TR E(EE S Equity attributable to shareholders of the Company 29,270 25,847

eI B R Non-controlling interests 9,649 9,597

B Total equity 38,919 35,444

ERAEIFEER Consolidated net borrowings - 3,340

BfEL % Gearing ratio3 Net Cash 9.4%

BN Current ratio 0.96 0.90

BREESE: Net assets per share:

—BRMEE - book value HKS12.21 HK$10.79

ME - Notes:

1. RE-_FTNFEEEA -
HEBEIRBEFBRE

LOSHEETE 7 R - JEEADEEE 30 BITEER o
HK$3 billion.
2. HE_Z-ZER-_TTNFAA=ZFTHLEANERZ 2.
lﬂﬁﬁﬁéﬁﬁﬂ BISH 1.77 TR B 0.48 TC © B
ET-ZTERZTTHFAA= +EM:/\1IHZE
RIMSEEE 2 SREESRT, (B18) DRlABE HK$1.25 and HK$(0.01) respectively.

A1 485 K% T R B 1) R A 1.
HEBE 5 SHHIHED RIS
i REFEN_ZT— T$ B Ed%ﬁ\ e

Pursuant to the group reorganisation in 2009, textile and brand-fashion distribution
businesses are presented as discontinued operation according to the Hong Kong
Financial Reporting Standard 5. The Group disposed of its brand-fashion
distribution business interest in February 2010 with a net gain of approximately

Diluted earnings per share for the six months ended 30 June 2010 and 2009 are
HK$1.77 and HK$0.48 respectively. Diluted earnings/(loss) per share of the
discontinued operations for the six months ended 30 June 2010 and 2009 are

1.25 JC B (0.01) TC ©

BELRERA BT RAMEERALED) -

Gearing ratio represents the ratio of consolidated net borrowings to total equity.

#MAIEAMR AT China Resources Enterprise, Limited ©

Interim Report 2010 FHiRE

3



SXRBRRN DR
ANALYSIS OF TURNOVER AND PROFIT

BEXA=tHLAKEAR
For the six months ended 30 June

—®-®F  -TTNF
2010 2009
(REEZ) (REEEZ) = CRid)
(Unaudited) (Unaudited) Increased/
BERET BEBETT (Decreased)
BREEBEXR Turnover by segment HKS million HK$ million %
BNFERE Core Businesses
—ZFE — Retail 26,892 17,972 49.6%
— R - Beer 10,043 9,474 6.0%
— — Beverage 896 742 20.8%
— RN T RAEH - Food Processing and Distribution 3,876 3,505 10.6%
N Subtotal 41,707 31,693 31.6%
B ¥% Other Businesses
— 1B R HM S - Investments and Others - - -
41,707 31,693 31.6%
HIEEBR 25 Elimination of inter-segment transactions (137) (120) 14.2%
BEREER ZBE Total from continuing operations 41,570 31,573 31.7%
DRIRE ¥R Discontinued operations
— AR hR AR ) EE MR AT 5H - Brand-fashion Distribution 410 1,263 (67.5%)
— 545, — Textile - 2,211 (100.0%)
RIS B Total from discontinued operations 410 3,474 (88.2%)
#zE Total 41,980 35,047 19.8%




EEBRBFHITE ANALYSIS OF TURNOVER AND PROFIT

BEXA=tHLAKEAR
For the six months ended 30 June

—E-ZfF —ETNF
2010 2009
(REEZ) (REgEE=Z) = CRid)
(Unaudited) (Unaudited) Increased/
Profit attributable to shareholders BERET BEBETT (Decreased)
BIEER ZBRREGRR (“PAS”) by segment HKS million HK$ million %
BN Core Businesses
—ZE — Retail 955 540 76.9%
— N H - Beer 258 257 0.4%
— 8 - Beverage 53 84 (36.9%)
—RmNT RAEH - Food Processing and Distribution 240 211 13.7%
Nt Subtotal 1,506 1,092 37.9%
EmER Other Businesses
— A REMER — Investments and Others (214) 151 (241.7%)
1,292 1,243 3.9%
NAEIREF B FEREA Net corporate interest and expenses (50) (75) (33.3%)
BEREERE R Total from continuing operations 1,242 1,168 6.3%
DRIRE ¥R Discontinued operations
— (B A EE R A 4 - Brand-fashion Distribution# 3,001 57 5164.9%
— 545, — Textile - 67) (100.0%)
BRILREER B Total from discontinued operations 3,001 (10) (30110.0%)
zE Total 4,243 1,158 266.4%

#MAIEAMR AT China Resources Enterprise, Limited © Interim Report 2010 R EjR&
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EERBRBAHME ANALYSIS OF TURNOVER AND PROFIT

BEXA=tHLAKEAR
For the six months ended 30 June

—E-ZfF —ETNF
2010 2009
PAS excluding the effect of (RBEX) (RiEHEZ) 8B CRd)
BEEENBREESR asset revaluation and major (Unaudited) (Unaudited) Increased/
REEFEFROVEE disposal of non-core assets/ BEEET BEBETT (Decreased)
REFE 2 RREMERF investments by segment HKS million HK$ million %
BNFERE Core Businesses
—TE: — Retail® 546 415 31.6%
— N H - Beer 258 257 0.4%
— 8 - Beverage 53 84 (36.9%)
—RmMNT RAEH:? - Food Processing and Distribution? 214 145 47.6%
Nat Subtotal 1,071 901 18.9%
B ¥% Other Businesses
— B R H M - Investments and Others3 - 151 (100.0%)
1,071 1,052 1.8%
NAEIREF B FEREA Net corporate interest and expenses (50) (75) (33.3%)
BEREERE R Total from continuing operations 1,021 977 4.5%
DRIRE ¥R Discontinued operations
— CRREEE ) SR ATEH ¢ — Brand-fashion Distribution# 22 57 (61.4%)
— ks — Textiles - (68) (100.0%)
BRILREER B Total from discontinued operations 22 (12) (300.0%)
#zE Total 1,043 966 8.0%
BRE - Notes:

TEEBNEETRIEREMEYMEFHAERBLNBE
4.09 870 (ZZZTNF - B8 1.25 187T) ©

RAMNIEEHEEBHNXETBESESTOEE
0.26 87T (ZZZTNF : B 0.66 187T) HIHEIE
DR A SRR R AR ERER -

REREMEBNEETRERAA BB ARED
SREEGEBROES 214 BT

AEER T —TF = B HEH R E RS HE
B2 Mz - FEERAIBYE 30 BTTFE R ©

TEAHBEBIIRE 2 TEREHEERSNES
1ABTETEREE-STNFEED -

Net valuation surplus on investment properties of approximately HK$409 million
(2009: HK$125 million) has been excluded from the results of Retail division.

Net gain on disposal of non-core investments and valuation surplus on investment
properties with an aggregate amount of approximately HK$26 million (2009:
HK$66 million) have been excluded from the results of the Food Processing and
Distribution division.

Valuation deficit on financial assets at fair value through profit or loss of
approximately HK$214 million has been excluded from the results of Investment
and Others division.

The Group disposed of its brand-fashion distribution business interest in February
2010 with a net gain of approximately HK$3 billion.

Net valuation surplus of approximately HK$1 million arising mainly from industrial
building held by the Textile division has been excluded from its 2009 results.
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CHAIRMAN'S STATEMENT
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AEEMNZOLEBRESE  BE  KRANEH
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FEIR S

EEER AN T EF+A+RABERHA
% MRZE-—EF+ANBRIEARRKES
MHORERERE —E—EFA=1tHI1EE
Beh iR S BB 0y T —ETNE - B
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AEEOZOLES  TE  WE - KRARLN
TRIEHEBRARAOURREBER - A%
BERENEHBNAIERE - EDEREBHH
5 -
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BREIEEEXBRAGEY £ FRABT
TR - AEETBN MBS EBHNESER
B RBEBKAES  RRERSEREAR
R

HALF-YEAR RESULTS

Following the sale of its entire interest in a brand-fashion distribution
business in the Chinese Mainland, the Group focuses on its core consumer
goods businesses. For the six months ended 30 June 2010, the Group’s
unaudited consolidated profit attributable to the Company’s shareholders
increased by 266.4% year-on-year to approximately HK$4,243 million,
including a net gain of approximately HK$3 billion from the disposal of
the brand-fashion distribution business.

The core businesses of the Group include retail, beer, beverage, and food
processing and distribution. The businesses form one of the largest
consumer goods networks in the Chinese Mainland, which has tremendous
value not fully realized. The unaudited turnover and profit attributable to
the Company’s shareholders from the core businesses rose by 31.7% and
37.9% year-on-year respectively to approximately HK$41,570 million and
HK$1,506 million. Excluding the after-tax effect of asset revaluation and
major disposals, the Group’s underlying unaudited profit attributable to
the Company’s shareholders from the core businesses would have
increased by 18.9% year-on-year for the first six months of 2010.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK$0.14 per
share for the six months ended 30 June 2010 (2009: HK$0.14 per share)
payable on or around 15 October 2010 to shareholders whose names
appear on the Register of Members of the Company on 4 October 2010.

PROSPECTS

In the first half of 2010, the Chinese economy recovered steadily thanks to
the continued macroeconomic stimulus policies implemented by the
central government. Thus, consumer sentiment continued to pick up,
helping the overall retail market.

The Group’s core businesses, namely retail, beer, beverage, and food
processing and distribution, have formed a solid consumer goods business
foundation. The Group is actively seeking acquisition and cooperation
opportunities to facilitate the growth of all its businesses.

To support its rapid business expansion, the Group has taken various
measures including promoting system automation of its operations and
further enhancing staff efficiency. The Group has also endeavored to
strengthen the fund utilization management of different businesses and
enhance profitability through cost control, risk and cash management.

#MAIEAMR AT China Resources Enterprise, Limited © Interim Report 2010 R EjR&
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ETRE®E CHAIRMAN'S STATEMENT
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Pacific Coffee (Holdings) Limited([ Pacific Coffee])
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PROSPECTS (CONTINUED)

During the period under review, the improving Chinese economy and a
moderate inflationary environment were favorable for the growth of the
Group’s retail division. Our over 2,900-store retail network is one of the
most comprehensive in China in both formats and regional coverage. To
capture the opportunities brought by the recovering economy, we have
adopted the “trade up” strategy to maximize the benefits. We are pursuing
a national expansion strategy that features regional dominance and
synergy on a multi-format business platform so as to reinforce the leading
position of our supermarket operation. Our strategy in store format
innovation also boosted its competitiveness. Moreover, the Group will
promote synergies amongst different formats of the supermarket and
other retail operations in order to achieve greater cost-effectiveness in
rental arrangements. During the period under review, the Group acquired
an 80% interest in Pacific Coffee (Holdings) Limited (“Pacific Coffee™).
“Pacific Coffee” will not only provide us with a new revenue stream with
higher margin and large growth potential, but also help to further enhance
store format differentiation of our supermarket operation. In addition, our
customers will be able to enjoy a more sophisticated lifestyle experience
while shopping at our retail stores.

More-than-normal rainfall and cooler weather in the second quarter
affected the sales volume of the Group’s beer division to a certain extent.
The Group will continue to optimize its distribution management and
increase promotion. Therefore, the Group is prudently optimistic towards
the full-year performance of its beer division. Through its continuous
efforts in promoting the “ZJE Snow” brand, the Group is confident in
enhancing its sales volume in the Chinese Mainland. As the beer
consumption per capita in the Chinese Mainland is relatively low compared
to Japan and other developed countries in Europe, there is still huge
growth potential in the mainland beer market. The Group will continue to
seize the opportunities and expedite the execution of its consolidation
strategy to enhance its market share and overall profit.

For the beverage division, the Group continues to develop its nationwide
distribution network and enrich its product mix. During the period under
review, its key operation in Guangdong Province maintained a relatively
higher turnover growth rate while the turnover in other new markets
outpaced industry growth rates. In response to its long-term development
strategy, the division invested more resources in expanding new markets
and launching new products during the period under review. In April 2010,
the Group rolled out its fruit-flavored nutritional drink, “Z1H 0 PA”.
Besides continuing to strengthen its leading position in Guangdong
Province, the Group will dedicate its efforts to exploring other new markets
to gain more market coverage.
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FR®E CHAIRMAN'S STATEMENT

PROSPECTS (CONTINUED)

The business scale and profitability of the Group’s food processing and
distribution division are expected to further increase in the second half of
the year riding on its active market expansion and overall consumption
growth. The Group will accelerate its study of meat business acquisition
opportunities to further enhance its geographical distribution in the key
regions. It will also build up its competitive edge in differentiation by
promoting replication of the business model of slaughtering, cold storage,
trading and branded product distribution in regional core cities. By further
increasing the pace of its expansion including acquisitions in Eastern and
Northern China, the Group’s frozen food and ice-cream business aims at
becoming a leader in the industry. The marine fishing and aquatic products
processing operation will leverage the extensive retail network of both Ng
Fung Hong and the Group to enhance the reputation of “12 Ng Fung”
brand in the aquatic product market.

The Chinese economy keeps growing at a robust pace after the global
financial crisis last year. The central government continues to implement
stimulus policies to drive domestic demand and family consumption,
contributing to the fast and steady economic growth of China. The Group
has committed itself to operating and expanding its retail network that
successfully differentiates itself from its peers in China. With the continued
expansion and deepening of China’s consumer market, the Group is well
positioned to demonstrate the competitive edge and maximize the value
of its retail network, generating more earnings contribution in future.

APPRECIATION

On behalf of the Board of Directors, | would like to express our sincere
appreciation to Mr. Lau Pak Shing for his valuable contribution during his
office as Executive Director and Deputy Managing Director of the Group.

The Group has successfully completed its transformation into a company
with a distinct consumer focus, which will help its rapid development for
the years to come. We would not have been able to achieve this without
the support of our shareholders as well as our valued customers, suppliers
and business associates. The dedication and hard work of our staff are
also essential to our achievements. | take this opportunity to thank them
all and look forward to their continuous support.

QIAO SHIBO
Chairman

Hong Kong, 26 August 2010

#MAIEAMR AT China Resources Enterprise, Limited © Interim Report 2010 R EjR&
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MANAGEMENT DISCUSSION AND ANALYSIS
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EXBRLBEHRANREHERFERS.4% °

REVIEW OF OPERATIONS

Retail

The Group’s retail division recorded a turnover of HK$26,892 million and
an attributable profit of HK$955 million for the first half of 2010 respectively,
representing corresponding increases of 49.6% and 76.9% over the same
period of 2009. Excluding an after-tax revaluation surplus of approximately
HK$409 million (First half of 2009: HK$125 million), the attributable profit
of the division in the first half of 2010 would have increased by 31.6% over
the same period of last year.

The Group’s retail division mainly consists of supermarkets, “F % Chinese
Arts & Crafts” and “Z=E%E CR Care”. As at the end of June 2010, the
Group operated over 2,900 stores in China, of which approximately 66.8%
was self-operated and the rest were franchised stores. The store formats
principally include hypermarkets, supermarkets, convenience stores and
specialty stores, operating under the brands mainly comprising “% B E X
Vanguard”, “Z=)8 %2 China Resources Suguo”, “& 5= Suguo”, “Vango”,
“0lé”, “Voi_la!”, “FZ¢ Chinese Arts & Crafts” and “Z)E & CR Care”.

During the period under review, the central government continued to
implement stimulus policies to drive domestic demand against a backdrop
of a gradual recovery of the global economy. There were improvements in
both the macroeconomic environment and consumer spending in the
Chinese Mainland. Economic indicators such as the consumer price index
and producer price index were steadily trending up. A moderate inflationary
environment in the market also lent support to steady growth in the
domestic retail sector.

In Hong Kong, a gradual fall in the unemployment rate from last year’s
high levels and a rebound in consumer spending led to continued
improvement in the retail industy. The wealth effect created by higher
property prices in Hong Kong in the first half of 2010 and strong spending
by mainland visitors have also helped lift consumer sentiment.

The Group’s acquisition of a hypermarket chain from its parent company,
China Resources (Holdings) Company Limited, has enlarged the scale of
the Group’s supermarket operation by extending its geographical coverage
in the northern and central regions of the Chinese Mainland, resulting in
a remarkable increase in its turnover. Benefitting from opportunities
brought by the improving economy and rising food prices in the Chinese
Mainland, same store sales of the Group’s retail division increased by
8.4% year-on-year in the period under review.
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EEREFHEDSN MANAGEMENT DISCUSSION AND ANALYSIS

REVIEW OF OPERATIONS (cONTINUED)

Retail (continued)

The Group completed the national standardization of category management
and put in place unified supplier policies and supplier management
workflow during the review period. A national procurement office has also
been set up to drive the nationwide integration of supply chain and
procurement. The Group has also established direct trading bases between
fruits farmers and supermarkets in different regions such as Zhejiang,
Ningxia and Sichuan. Through direct purchases, the Group provided
customers with low-priced quality goods, thereby further strengthening
the Group’s competitiveness. Excluding a revaluation surplus of
approximately HK$496 million (First half of 2009: HK$150 million), earnings
before interest, tax, depreciation and amortization of the Group’s retail
division for the first half of 2010 amounted to HK$1,417 million, representing
a year-on-year increase of 29.8%. In addition to the contribution from a
hypermarket chain acquired from the parent company, satisfactory growth
in same store sales and an increase in gross margin were the drivers of
higher operating profit.

During the period under review, the Group opened two “Voi_la!” wine
cellars in Hong Kong, offering a wide range of wines from different
countries and regions. The wine cellars have not only helped the Group
explore a new market in Hong Kong but also laid a solid foundation for
the future development of this business. With its competitive edge,
dedication to corporate social responsibility and well-planned service
packages, the Group has won the tender for providing retail services of
snacks and drinks to the Guangzhou 2010 Asian Games for audience in
dozens of venues including those for the opening and closing
ceremonies.

Looking ahead, the Group will pursue a national expansion strategy that
features regional leadership and synergy on a multi-format business
platform. To solidify its leading positions in key regional markets, the
Group will strengthen the professionalization of central management and
the standardization of stores management in various regions. The Group
will also continue to enhance management efficiency by propelling regional
integration, and push ahead with the integration of its national supply
chain as well as the optimization of its product mix and supplier system.
To increase the categories of merchandise offered to customers, the Group
will facilitate the establishment of a category management centre. Special
projects with different suppliers will be launched to optimize the supply
chain management. Within three years, the Group will implement a project
to set up 100 food safety model shops, 100 environmental friendly and
energy saving model shops, and 100 direct trading bases between farmers
and supermarkets.

#MAIEAMR AT China Resources Enterprise, Limited © Interim Report 2010 R EjR&
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REVIEW OF OPERATIONS (cONTINUED)

Retail (continued)

The Group will further reinforce the cooperation among its various business
operations. Leveraging its strong retail base in China, the Group will speed
up the development of stores of various formats such as “fEBE& CR
Care”, “A# Chinese Arts and Crafts” and “Olé” in the Chinese Mainland.
The Group aims at enhancing their competitive edge through unlocking
multi-format synergies and through innovation. These steps will enable
the Group to realize its goal in the development of its retail business.

On 29 June 2010, the Group entered into a sale and purchase agreement
in relation to the acquisition of an 80% interest in Pacific Coffee (Holdings)
Limited (“Pacific Coffee”) for a cash consideration of HK$330 million.
“Pacific Coffee” is a leading coffeehouse chain in Hong Kong and has
established a strong brand in the market. Supported by the Group’s
extensive retail network, the acquisition will unleash synergies and benefit
the development of the Group’s retail business by driving customer traffic
and revenue, and helping create a more sophisticated lifestyle experience
for customers through co-location. The coffeehouse chain will also be able
to take advantage of the Group’s sourcing and logistical capabilities,
managerial strength in the retail business as well as securing more cost
efficient rental arrangements for store expansion in China. Therefore, the
Group believes “Pacific Coffee” to be a new revenue stream with large
growth potential.

Beer

For the first half of 2010, the beer division reported a tumover of HK$10,043 million,
representing an increase of 6.0% year-on-year, and an attributable profit
of HK$258 million, comparable to the same period of last year.

The sales volume of beer for the first half of 2010 rose by 4.8% to
approximately 4,388,000 kiloliters due to contribution from newly built
and acquired breweries. The growth of the Group’s overall beer volume
was lower than the same period in 2009 mainly due to heavy rain and
cool weather in Southern China in the second quarter, especially in the
Yangtze River Basin where some of the Group’s key markets are located.
In the first half of 2010, the sales volume of our national brand “Z 7t
Snow” rose by 10.3% to approximately 3,947,000 kiloliters, accounting for
90% of the total sales volume. As the largest brewer by volume in the
Chinese Mainland, the Group had a market share of approximately 20% as
at the end of 2009.
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2 MANAGEMENT DISCUSSION AND ANALYSIS

REVIEW OF OPERATIONS (cONTINUED)

Beer (continued)

Through product upgrade and product mix optimization, the Group
boosted the proportion of sales of mid- and high-end beer so as to
augment the average selling price of its beer products. Increased selling
prices, coupled with lower raw material costs, contributed to an increase
in gross margin during the period under review. However, the slowdown
in beer volume growth due to unfavorable weather conditions in the
second quarter and an increase in marketing and promotional activities
during the period of the World Cup have exerted pressure on operating
profit.

As at the end of June 2010, the Group operated over 70 breweries in the
Chinese Mainland with an annual production capacity of over 14 million
kiloliters. The newly built and acquired breweries in Shanxi, Shanghai and
Shandong with an aggregate annual production capacity of approximately
870,000 kiloliters commenced operation during the period under review.

The Group will continue to strongly promote the brand “ZfE Snow” in
order to strengthen the brand reputation and consumer loyalty towards
the brand. In order to increase the brand’s geographical coverage, the
Group will further strengthen its distribution network to expand its market
share in key markets. Besides, the Group will prudently seek and evaluate
new investment opportunities to optimize operational efficiency while
pursuing its consolidation strategy.

Beverage

The beverage division reported a turnover of HK$896 million and an
attributable profit of HK$53 million for the first half of 2010, representing
an increase of 20.8% and a decrease of 36.9% year-on-year.

The beverage division, with “/48 Cestbon” purified water as its key
operation, recorded total sales volume of approximately 868,000 kiloliters
in the first half of 2010, representing an increase of 17.9% year-on-year.
During the period under review, the operation successfully entered new
markets such as Jiangxi, Yunnan, Guizhou and Henan, gradually expanding
its sales network and market coverage. The operation achieved strong
sales volume growth in Hunan through wide distribution and refined
marketing strategies. Improved distribution channels in Sichuan encouraged
distributors to play a more proactive role to promote sales, driving sales
growth and profit contribution in South-Western regions. Strategic
expansion in Jiangsu, Guangxi, Fujian and Tianjin progressed smoothly
and paved the way for the operation to build a nationwide distribution
network.

#MAIEAMR AT China Resources Enterprise, Limited © Interim Report 2010 R EjR&
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REVIEW OF OPERATIONS (cONTINUED)

Beverage (continued)

The Group rolled out its fruit-flavored nutritional drink, “Z 1t 0 PA”, in
April 2010 in order to optimize its product mix and increase sources of
revenue and profit. For the period under review, “Z# 0 PA” entered
various markets such as Guangdong, Sichuan, Jiangsu, Hunan, Shanghai
and Beijing, and gained consumer recognition in these regions after
establishing its distribution network and fundamental coverage. Profit
contribution from the operation, however, declined in the period under
review due to increased advertising and promotional expenses for the
launch of the new product.

In view of the increasingly health-conscious consumers in the Chinese
Mainland, the business will continue to study new products in a bid to
optimize its product mix. It will strive to further increase its market share
and competitiveness through achieving organic growth, seeking
acquisitions opportunities and developing new markets.

Food Processing and Distribution

The food processing and distribution division reported a turnover of
HK$3,876 million for the first half of 2010, representing an increase of
10.6% year-on-year. Its attributable profit amounted to HK$240 million
during the period under review. Excluding the gains from reducing certain
equity interests in strategic investments, the division’s attributable profit
for the first half of the year would have increased by 47.6% year-on-
year.

During the period under review, profit contribution from the meat business
in the Chinese Mainland further increased thanks to strong brand
recognition of our premium meat and our effective supply chain
management. The Group accelerated acquisitions of meat businesses in
the Chinese Mainland and completed an acquisition in Nanning in the
period under review to expand its mainland meat business and to increase
profit contribution from this division. The Nanning project will speed up
the process of building a safe food supply chain system that encompasses
livestock raising, slaughtering, meat processing, cold storage, trading and
points of sales. In addition to achieving profit growth, the division’s
branded meat products have enjoyed growing brand reputation. The
division’s Shanghai operation has been the preferred fresh pork supplier
to the site of the Expo 2010 Shanghai China after being chosen as the
exclusive fresh pork supplier to the sporting events at Shanghai for the
Beijing 2008 Olympic Games.
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EEREFHEDSN MANAGEMENT DISCUSSION AND ANALYSIS

REVIEW OF OPERATIONS (cONTINUED)

Food Processing and Distribution (continued)

During the period under review, the Hong Kong livestock distribution
operation achieved growth in sales volume, turnover and profit with higher
gross margin through modifying its operational strategy, strengthening
coordination in the areas of supply, logistics and sales, and creating
synergy with its mainland livestock supply base to ensure a steady supply
of live pigs to Hong Kong at stable prices. For the slaughtering business
in Hong Kong, the Group has continued to ensure a safe, stable and
balanced supply of fresh meat by enhancing operation management. As a
result, the business recorded a steady increase in both the slaughtering
volume and turnover.

Moreover, the assorted foodstuff operation recorded notable growth in
operating results due to its dedication to building the “FA*¥ Ng Fung”
brand. Sales volume and profitability of the frozen food and ice-cream
business both increased during the period under review. In addition to
strengthening the existing market in Zhejiang, the business expanded the
market to the areas around Jiangsu. It started a new frozen food and ice-
cream project in Yangzhou, Jiangsu with an annual production capacity of
32,000 tons so as to enhance its market share and brand awareness in
Jiangsu. The Sichuan pepper oil business, which was acquired at the
beginning of this year, attained encouraging results for the period under
review.

Leveraging the Group’s strong sales network in the Chinese Mainland, the
marine fishing and aquatic products processing operation has expanded
its mainland deep-sea aquatic product business, boosting the reputation
of the aquatic products of “A¥ Ng Fung” brand in the mainland
market.

Looking forward, the Chinese Mainland remains a key market for the
division’s growth. The Group will continue to carry out and replicate the
“Vegetable Basket” project in core regional cities. It has dedicated itself
to becoming a leading integrated safe food supplier with capabilities in
research and development, processing, storage, logistics, wholesaling and
retailing, and international trading. The Group plans to strengthen its
mainland business through acquisitions.

#MAIEAMR AT China Resources Enterprise, Limited © Interim Report 2010 R EjR&
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FINANCIAL REVIEW

Capital and Funding

As at 30 June 2010, the Group’s consolidated cash and bank balance
amounted to HK$14,738 million. The Group’s borrowings as at 30 June
2010 were HK$11,468 million with HK$3,891 million repayable within 1
year, HK$7,573 million repayable after 1 year but within 5 years and
HK$4 million repayable after 5 years.

The Group was at a net cash position as at 30 June 2010. On the basis of
the Group’s net borrowings relative to the shareholders’ funds and non-
controlling interests, the Group’s gearing was approximately at 9.4% as at
31 December 2009.

The Group’s principal assets, liabilities, revenue and payments are
denominated in Hong Kong dollars, Renminbi and US dollars. As at 30
June 2010, 34.1% of the Group’s cash deposit balances was held in Hong
Kong dollars, 59.1% in Renminbi and 6.1% in US dollars; whereas 91.3%
of the Group’s borrowings was denominated in Hong Kong dollars and
3.0% in Renminbi and 5.6% in US dollars. To mitigate the interest rate
exposure, the Group entered into certain interest rate swaps to hedge part
of its borrowings.

Pledge of Assets
As at 30 June 2010, assets with a carrying value of HK$396 million (31
December 2009: HK$275 million) were pledged for notes payable.

Contingent Liabilities
The Group did not have any material contingent liabilities as at 30 June
2010.

Employees

As at 30 June 2010, the Group, excluding its associated companies, had a
staff size of around 156,000, amongst which about 96% were employed in
the Chinese Mainland, whilst the rest were mainly in Hong Kong and
overseas. Remuneration packages are assessed in accordance with the
nature of job duties, individual performance and market trends with
built-in merit components, paid in the form of cash bonuses.

By order of the Board
CHEN LANG
Managing Director

Hong Kong, 26 August 2010
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CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT

HE—F—ZFFNA=+HIENMEA Forthe six months ended 30 June 2010
BZEANA=THLAREA
For the six months ended 30 June
—E-ZF —ETNGF
2010 2009
(REEXR) (REEEZ)
(Unaudited) (Unaudited)
FiaE BERER BB EET
Notes HKS million HK$ million
(=%)
(Restated)
BERE 2% Continuing operations
T Turnover 2 41,570 31,573
SEE R A Cost of sales (30,929) (23,356)
Sl Gross profit 10,641 8,217
HabA Other income 3 1,111 599
HERDHE R Selling and distribution expenses (7,345) (5,225)
—RITEE R General and administrative expenses (2,059) (1,628)
EARE R AR Finance costs 4 (84) (132)
i NI E S 0 2 Share of net results of associates 24 145
B 75 B A Profit before taxation 2,288 1,976
i1 Taxation 5 (661) (436)
FHERE 2 ¥ Profit for the period from continuing
RERHF operations 6 1,627 1,540
DRIRE 73T Discontinued operations 7
ERIEREER Profit for the period from discontinued
AN ER i ) operations 3,022 48
ZHRR R Profit for the period 4,649 1,588
DER: Attributable to :
iN/NET 8 Shareholders of the Company 4,243 1,158
FEIEHII R R Non-controlling interests 406 430
4,649 1,588
BREF Earnings per share 9
FELE N R E From continuing and discontinued
2 operations
B 9N Basic HKS1.77 HK$0.48
g Diluted HKS1.77 HK$0.48
FHBICE 2 575 From continuing operations
- YIN Basic HKSo.52 HK$0.49
BE Diluted HKSo.52 HK$0.49
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BRGFEZENGEK
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

#HE—FT—FTHFNH=+HIEMEA For the six months ended 30 June 2010
BZEANA=THLAREA
For the six months ended 30 June
—E-2F —EENF
2010 2009
(REEXR) (REEEZ)
(Unaudited) (Unaudited)
BEEET BEEET
HKS million HK$ million
RERRF Profit for the period 4,649 1,588
Hz2mEbzs (BA) : Other comprehensive income/(expense):
BINETS 2 ERER Exchange differences on translating foreign
operations 330 (29)
AEREARBEAE Fair value adjustment on available for
sale investments (89) 25
MTEEBMIARRBEAR Fair value adjustment on derivative financial
instruments (21) ®)
MEE G RER Surplus on revaluation of properties - 13
BHMERE: Reclassification adjustments:
—AHERBAR, B — release of exchange differences upon
NRIMEH 2 ERER disposal of subsidiaries/associates (44) (3)
—AREREREmE D — release of valuation reserve upon disposal
ZIhE R of available for sale investments (10) (32)
HAERE QN EEAE Income tax relating to fair value adjustment on

TERARIETIS R available for sale investments @3) -
AHEMEEWE(BA) Other comprehensive income/(expense)

(BRBiZ) for the period, net of tax 163 (34)
AEEHEN S AEE Total comprehensive income for the period 4,812 1,554
DERA: Attributable to:

AARPEER Shareholders of the Company 4,314 1,101

FEFE I AR R A Non-controlling interests 498 453

4,812 1,554
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CONDENSED CONSOLIDATED BALANCE SHEET

R-F—ZF ;X § =—1H At 30 June 2010

R-E—2F R-_ZTTNE
~A=+H +=—A=+—8H
At 30 June At 31 December
2010 2009
(REERZ) (fEE%)
(Unaudited) (Audited)
BtaE BEEER BEEET
Notes HKS million HK$ million
I REEE Non-current assets
BEEEE Fixed assets
— B — Investment properties 10 9,065 8,699
—HFEE A EEL — Interests in leasehold land held for
T iHbAER own use under operating leases 10 4,686 4,278
—H¥E - M REE — Other property, plant and equipment 10 25,679 25,181
B Goodwill 9,309 9,225
Hih\mpEE Other intangible assets 86 95
REFE DR 2 s Interests in associates 404 395
AERE Available for sale investments 53 142
EBAREBERABESN Financial assets at fair value through
TRIEE profit or loss 11 205 419
TESRTA Derivative financial instruments - 10
TR FRIE Prepayments 259 261
BB IEEE Deferred taxation assets 370 333
50,116 49,038
REBEE Current assets
TE Stocks 12,059 11,133
B 5 Kk EA FEWRIE Trade and other receivables 12 5,953 5,212
AERE Available for sale investments - 13
TESRTA Derivative financial instruments - 1
AR [BIFEIE Taxation recoverable 37 37
EIRRITET Pledged bank deposits 396 275
& RRITEET Cash and bank balances 14,342 8,528
32,787 25,199
DEAFHENEE Assets classified as held for sale - 1,230
32,787 26,429
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BRFESBERBER CONDENSED CONSOLIDATED BALANCE SHEET

R-ZT—FF F:gghi
RA=E+HE TtZA=t+—
At 30 June At 31 December

2010 2009
(REBERK) (%)
(Unaudited) (Audited)
BfzE BEHET BEEHETT
Notes HKS million HK$ million
REBAE Current liabilities
B 5 kEAFEMAFRIE Trade and other payables 13 (29,582) (25,121)
PTESRMTAE Derivative financial instruments (10) -
HHEAE K Short term loans (3,891) (3,324)
FEHA R Taxation payable (766) (329)
(34,249) (28,774)
DEAFHENEE Liabilities associated with assets
ZiEaE classified as held for sale - (544)
(34,249) (29,318)
REBEEFE Net current liabilities (1,462) (2,889)
HEERABARS Total assets less current liabilities 48,654 46,149
kREEE Non-current liabilities
RHER Long term loans (7,577) (8,819)
FEFRIBRE Deferred taxation liabilities (1,824) (1,624)
TESRTA Derivative financial instruments 27) (26)
HipmEaE Other non-current liabilities (307) (236)
38,919 35,444
IRAS R ik # Capital and reserves
AR Share capital 14 2,397 2,396
(it Reserves 26,873 23,451
AR B RREEER Equity attributable to shareholders
of the Company 29,270 25,847
FEFIR R E R Non-controlling interests 9,649 9,597

BREE Total equity 38,919 35,444




BRITEREMNEX
CONDENSED CONSOLIDATED CASH FLOW STATEMENT

HZE T —FTFNA=—+HIFMEAH Forthe six months ended 30 June 2010

BEANA=1THLEAREAR

For the six months ended 30 June

—E-2F ZEThF
2010 2009
(REBEX) (REEEZ)
(Unaudited) (Unaudited)
BYEET BEEET
HKS million HK$ million
RETH2RERAFHE Net cash from operating activities 5,624 6,108
RETEHZ2RERE Cash flows from investing activities
HEME QR ORREE Disposal of subsidiaries (net of cash
ZHRERIREEME) and cash equivalents disposed of) 3,254 a7)
LB B S A A Acquisition of subsidiaries 36 (933)
BABETEE Purchase of fixed assets (1,867) (2,330)
Hibig B ReReF Other investing cash inflows/(outflows), net
WA G 634 (418)
BEEBEE(FA)2FHS Net cash from/(used in) investing activities 2,057 (3,698)
RMETEZRERE Cash flows from financing activities
RITREMEEZ RS Net cash outflow from bank and
R other borrowings (711) (268)
RN B A AR Purchase of additional interests in subsidiaries (201) 63)
HibmE ez HeFR Other financing cash outflows, net (941) (825)
ARBEEBHZFRE Net cash used in financing activities (1,853) (1,156)
FRERBEEEEM Net increase in cash and cash equivalents 5,828 1,254
ERRAEHE Effect of foreign exchange rate changes (15) @)
R—A—HZRER Cash and cash equivalents at 1 January
Re%E 8,528 7,575
RARA=tHZ Cash and cash equivalents at 30 June
ReRELEE 14,341 8,828
AERBEEE Analysis of the balances of
HEERZ DT cash and cash equivalents
e RIRTTHER Cash and bank balances 14,342 8,829
RITEX Bank overdrafts (@ @)
14,341 8,828
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE—F—ZFFNA=+HIENMEA Forthe six months ended 30 June 2010

37
hEER
Non- s
FARREGER controlling Total
Equity attributable to shareholders of the Company interests equity
Eakfp
HERE
Employee
RE  ROEE  GERE shaebased HEAEE EiRE  REE
Share Share  Valuation compensation Hedge  Exchange  Retained &t
capital ~ premium reserve reserve reserve reserve profits Total
AEEET REBET AYAET REEEn AYEET A¥EEn AYEEr A¥EEn AEEET BMEER
HKS million ~ HKS million ~ HKS million ~ HKS millon ~ HK$ million ~ HKS millon ~ HK$ million ~ HKS million ~ HK$ million ~ HKS million
RaowF1A1A At 1 January 2010 2,396 12,923 146 172 (29) 1,936 8,205 25,847 9,597 35,444
FHRENEEE Total comprehensive income
for the period - - (98) - (19) 180 4,243 4,314 498 4812
RRERIRG Shares issued at premium 1 14 - - - - - 15 - 15
b lnf-Ne) Acquisition of subsidiaries - - - - - = = = 97 97
FEsRRTE Contribution from
non-controlling
shareholders = = - - - - - - 11 1
EENBATER Purchase of additional
interest in subsidiaries - - - - - - ©7) 67) (135) (202)
LERKILEE 75K Disposal of discontinued
(Wit) operation (note 7) - = = = = = = = (359) (359)
2 Dividends - - - - - - (839) (839) (60) (899)
1 1 (98) = (t4) 180 3337 3423 52 3475
#R2010F6A308 At 30 June 2010 2,397 12,937 18 172 (32) 2,116 11,632 29,270 9,649 38,919
R2009%1A1A At 1 January 2009 2,389 12,864 60 172 (11) 2,404 7,081 25,159 9,339 34,498
AERENREE Total comprehensive income
for the period - - (6) - ® ) 1,158 1,101 453 1,554
REBERG Shares issued at premium - 3 = - - - - 3 _ ]
WENEAT Acquisition of subsidiaries = = = = = = = = B B
FEsRETE Contribution from
non-controlling
shareholders = = = = - - - - 4 4
NG Purchase of additional
interest in subsidiaries = - - - - - = = (t5) (15)
HENBAF Disposal of subsidiaries - - - - = = - - 0 )
ke Dividends - - = = = = (597) (597) (74) (671
- 3 ©) = @ ) 561 507 410 917
#2009 6 A30H At 30 June 2009 2,389 12,867 54 172 (19) 2,361 7,842 25,666 9,749 35,415
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General

Independent review

The interim results for the half-year ended 30 June 2010 are unaudited
and have been reviewed by the Company’s Audit Committee.

Basis of preparation

The condensed consolidated interim financial statements for the six
months ended 30 June 2010 (“interim financial information™) have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (“Listing
Rules”) and with Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting”.

Principal accounting policies

The accounting policies used in the preparation of the interim
financial information are consistent with those used in the annual
financial statements for the year ended 31 December 2009 except
for the adoption of certain revised standards, amendments and
interpretations issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”), which are effective for the Group’s financial
year beginning 1 January 2010.

The adoption of HKAS 27 (Revised) has affected the Group’s
accounting policies regarding changes in ownership interests in its
subsidiaries. In prior years, in the absence of specific requirements
in Hong Kong Financial Reporting Standards, increases in interests
in existing subsidiaries were treated in the same manner as the
acquisition of subsidiaries, with goodwill or a bargain purchase gain
being recognised where appropriate; for decreases in interests in
existing subsidiaries that did not involve a loss of control, the
difference between the consideration received and the carrying
amount of the share of net assets disposed of was recognised in
profit or loss. Under HKAS 27 (Revised), all such increases or
decreases are dealt with in equity, with no impact on goodwill or
profit or loss. Accordingly, the difference between consideration
paid for purchase of additional interests in subsidiaries and the
carrying amount of the share of net assets acquired of HK$67 million
was charged to the retained profits during the six months ended 30
June 2010.

When control of subsidiary is lost as a result of a transaction, event
or other circumstance, the revised Standard requires that the Group
derecognises all assets, liabilities and non-controlling interests at
their carrying amount. Any retained interest in the former subsidiary
is recognised at its fair value at the date the control is lost, with the
gain or loss arising recognised in consolidated profit and loss
account.
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BRFESUHBMEMEE NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

—REIE () 1.  General (Continued)
FEGTHBE®E) C.  Principal accounting policies (continued)
SIAEMISETER - (BF] KRB ASER The adoption of other revised standards, amendments and
B BT AR MAE & AT B S A R SR interpretations has had no material effect on the results or financial
MAKRIBREARE - WBBIEL EWATHR positions of the Group for the current and prior accounting periods.
FHE o Accordingly, no prior period adjustments are required.
REBEWKRRAIHAESSTRI A2 B The Group has not early applied the new or revised standards,
1B R A R 3T RASIE RT AR R - (BFT 7% amendments and interpretations that have been issued by the
B o RARIESTEARAZEFLED - B3] & HKICPA but are not yet effective. The directors of the Company
RETNGUARSENEERMBORREKE anticipate that the application of these standards, amendments and
N7 interpretations will have no material impact on the Group’s results
of operations and financial positions.
—. BEERIEER 2. Turnover and Segment Information
REEE S Operating segments
BRI
RAMT BELE -
R RER ZER %%
Food — EfhE% A (L)
Processing  Investments Continuing  Discontinued
BE L] i and and H#  Operations  Operations AF
Retail Beer  Beverage Distribution Others  Elimination Total (Note 7) Total
AUEER AWEER AWEER BWEER AWEER BWEER BWEER BWEER BWEEX
HKS million  HKS million ~ HKS million ~ HKS million ~ HKS million ~ HKS million ~HKS million ~ HKS million  HKS million
HE-Z-ZFXA=1H For the six months ended
k18R 30 June 2010
2] Tumover
HHNEE External sales 26,856 10,036 884 3,794 - - 41,570 410 41,980
£BREE Inter-segment sales* 36 7 12 82 - (137) - - -
At Total 26,892 10,043 896 3,876 - (137) 41,570 410 41,980
PEEE Segment result** 1,360 754 70 396 (214) 2,366 57 2,423
FEHENDREDZ A Unallocated corporate expenses (46) - )
FIEMA Interest income 52 1 53
HEBRIHEEEHAmERA Profit on disposal of discontinued
) operation - 3347 3,347
BIRUR Finance costs (84) (6] ©7)
BB AR Profit before taxation 2,288 3,402 5,690
A Taxation (661) (380) (1,041)
KRR Profit for the period 1,627 3,022 4,649
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BRFE U BMEMEE NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2. Turnover and Segment Information (continued)

REBEED (5) Operating segments (continued)
BRIE
REMT FHERE gey
Pt RER LE %
Food — EfnEH At (Mt t)
Processing  Investments Continuing  Discontinued
& il # and and Y44 Operations  Operations At
Retail Beer Beverage  Distribution Others  Elimination Total (Note 7) Total
BEET AY%EEr AKEEn A%EEr AYEEr A%EEn A%EEr A¥EEn A%EET
HK$ million ~ HKS$ million ~ HK$ million ~ HK$ million ~ HK$ million ~ HK$ million ~ HK$ million ~ HK$ million ~ HK$ million
HE-ZENF/ A=A For the six months ended
1B~ fERA 30 June 2009
BER Tunover
HIMEE External sales 17,938 9,446 730 3,459 = = 31,573 3474 35,047
ERRHE Inter-segment sales* 34 28 12 46 = (120) = = S
At Total 17,972 9474 742 3,505 = (20) 31573 3474 35,047
PEEE Segment result** 808 738 110 327 134 2117 116 2,233
REHNENDTEDT S Unallocated corporate expenses (54) = 54
FMEHA Interest income 45 4 49
BISRA Finance costs (132) (37 (169)
BB AR Profit before taxation 1,976 83 2,059
e Taxation (436) (35) (479
RERER Profit for the period 1,540 8 1,588

* EBEHE RS RO TIHERKE o
** DREBEBARATIERA - FBERARTIEA i

RIZF -

UTEREEIREERNNEED :

*

and taxation.

An analysis of the Group’s assets by operating segments is set out

Inter-segment sales were charged at prevailing market rates.
Segment result represents earnings before interest income, finance costs

below:
REMI BELE BRiLLE
RiE8 ZER ¥
Food RER &it (ML)
Processing %%  Continuing Discontinued
2E Ly A and Investments  Operations  Operations fit
Retail Beer  Beverage Distribution  and Others Total (Note 7) Total
ABEET A%AEn #%oEr ABEER A¥EEn BMEErT ABEER A¥EER
HK$ million ~ HK$ million ~ HK$ million ~ HK$ million  HK$ million ~ HK$ million  HK$ million ~ HK$ million
RIE-ZE:A=1H As at 30 June 2010
BE ASSETS
PREE Segment assets 37,162 32,538 945 7,44 234 78,320 - 78,320
BREHEEE Deferred taxation assets 370 - 370
MREHE Taxation recoverable 37 - 37
RENENRREHEE Unallocated corporate assets 4,176 - 4,176
GREEAR Consolidated total assets 82,903 - 82,903
R=EENET=A=1-H As at 31 December 2009
EE ASSETS
EEE Segment assets 35,585 29,292 709 6,777 532 72,895 1,230 74,125
BLREEE Deferred taxation assets 333 = 33
AREHE Taxation recoverable 37 - 37
AEARNRRESEE Unallocated corporate assets 972 - 972
GREEAE Consolidated total assets 74,237 1,230 75,467
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BRFESUHBMEMEE NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Hbg A Other Income
BZE~A=1+RHIL~EA
Six months ended 30 June
—E-EF —ETNF
2010 2009
BEEET BEEST
HKS million HK$ million
B A BET5EE : Other income includes
the following:
BERSE %K Continuing operations
B A Interest income 52 45
BEMFEEH B Valuation gain on
investment properties 497 151
B EBE QR Z B R Profit on disposal
of associates 19 35
HERIERE 2 HF Profit on disposal
of available for sale
investments 10 40
HEBTEEZFERT Profit on disposal
of fixed assets 182 —
ERIERE 2R Discontinued operations
REFLTASRENRE Dividends from unlisted
available for sale
investments - 1
FEMA Interest income 1 4
REYEEHELG Valuation gain on

investment properties




BRIRESHBERSHEE NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B3 A AR Finance Costs
BZEAA=1THIEAREA
Six months ended 30 June
—E-EF —ETNF
2010 2009
BEEHET BEEST
HKS million HK$ million
FERE 2T Continuing operations
ARAFRNBHEREZIRITERR Interest on bank loans and
EME TS other loans wholly
repayable within
five years 65 132
BMES N Financing charges 21 14
86 146
W BEREBEERAER 2T Less: Amount capitalised
BARFRIE in cost of qualifying
assets (2 (14)
84 132
BRI 2 K Discontinued operations
ARAFREBHEEZRITER R Interest on bank loans and
HEMERF B other loans wholly
repayable within
five years 31
A& H Financing charges 2 6
3 37
87 169
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BRFESUHBMEMEE NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

F. BiE 5. Taxation
BZE~A=1+RHIL~EA
Six months ended 30 June
—E-EF —ETNF
2010 2009
BEEET BEEST
HKS million HK$ million
BERKE 2K Continuing operations
AEBHIE Current taxation
N Hong Kong 77 52
Y A3 Chinese Mainland 427 355
504 407
EEHIE Deferred taxation
B Hong Kong 77 28
R B (A 3 Chinese Mainland 8o 1
661 436
EARLERE K Discontinued operations
AEBHIE Current taxation
BA Hong Kong - 3
Y A3 Chinese Mainland 382 51
382 54
EEHIE Deferred taxation
R A Chinese Mainland ) (19)
380 35
1,041 471
FBMEFE RS AR 2 5T ERRF S F Hong Kong Profits Tax is calculated at 16.5% (2009: 16.5%) on the
B E16.5%( —TZNF 1 16.5%)71E ° estimated assessable profits for the period.
AR B AT A Rl 2 B B TR IE B AR Chinese Mainland income tax has been provided for based on the
AP EER TS R - /BINRIAR estimated assessable profits in accordance with the relevant tax
BERVEEER 2 BRAMEGE - laws applicable to the subsidiaries in the Chinese Mainland. Overseas

taxation is calculated at the rates prevailing in the respective
jurisdictions.
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BRI BERSHEE NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AHRE R Profit for the Period
BZEAA=1THIEAREA
Six months ended 30 June
—E-EF —ETNF
2010 2009
BEEET BEEST
HKS million HK$ million
REPHEFISHBRT 5T IE : Profit for the period has been
arrived at after charging:
BERSE %K Continuing operations
e Depreciation
—BEEE — Owned assets 1,238 1,002
Hofh A& A e Amortisation of other
(BIEE—MREITHERA) intangible assets
(included in general
and administrative
expenses) 5 9
EEEmAA Cost of goods sold 30,754 23,231
HEEEBEMSEER Loss on disposal
of fixed assets - 14
FE 2 EBRBEEE Impairment loss
(BIEE—REITHRERAA) recognised on stocks
(included in general
and administrative
expenses) 19 211
AREBEEFAESNSRHEEEMEBE Valuation deficit on
financial assets at
fair value through
profit and loss 214 -
DRI 2 2 Discontinued operations
e Depreciation
—BEEE - Owned assets 8 165
EEEMKA Cost of goods sold 190 2,622
HEEEBEMSEE Loss on disposal
of fixed assets - 3

#MAIEAEMR 2T China Resources Enterprise, Limited © Interim Report 2010 R HiR4&

29



30

BRIERE 2 X5
R-F—FF_F  AREURSKELSE
38.8 BT & HL qm B 1) EE Am AR SH 7% 2

o

E\

RTEFRZUVBEERS RZTTAF+
“AE ARECREBEEERRHEEEE
MBEBETERR - ZRXFOHABER-F
ENF+—ATZBRBEPHEE -

BRGABRERMHME R EREXBNEE
m

BRFESUHBMEMEE NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Discontinued operations

The Group disposed of its brand-fashion distribution business
interest in February 2010 at a cash consideration of HK$3,880
million.

In order to focus on the core consumer business, the Group
transferred its textile business at the end of December 2009 to its
parent company under an asset swap agreement. Details of the
transactions were disclosed in the circular dated 12 November
2009.

The results of the discontinued operations included in the condensed
consolidated profit and loss account are set out below:

BEAA=tTHLEAEA

Six months ended 30 June

—E-EF —ETNF
2010 2009
BEEHETT BB EET
HKS million HK$ million
BRI R 2 RER R Profit for the period
from discontinued
operations
Wz Revenue 414 3,528
X i 7 Expenses (359) (.444)
FEL B N B E51E Share of losses of associates - (@
BR 75 A& A Profit before taxation 55 83
Fi1E Taxation (12) (35)
BR 18 m F Profit after taxation 43 48
S BRI E RS 2 Fm T Net profit on disposal
of discontinued operation 2,979 =
3,022 48
RERRF, (EE) HER : Profit/(loss) for the period
attributable to:
P/ N/NCT g Shareholders
of the Company 3,001 (10)
FEPE AR R A e Non-controlling interests 21 58
3,022 48
HEBRIKREEB  EESE Net assets of discontinued
operation disposed of 374 -
CRIEREXBCHRERE Cash flows from discontinued
operations
KEEB RS MAFEE Net cash from operating
activities 58 519
REZBEL (FA) 255 Net cash from/(used in)
investing activities 3,239 (34)
AREEEE O FRE Net cash used in financing
activities (170) (250)
FIREME Net cash flows 3,127 235




BRI BERSHEE NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RE 8. Dividends
BZEAA=1THILLAREA
Six months ended 30 June
—E-EF —ETNEF
2010 2009
BEEET BEEST
HKS million HK$ million
ENZEENFRERETRERR Final dividend paid for 2009
o35 (ZETNGF : ZTTNF of HK$0.35 (2009: HK$0.25
REAIR B BT RALE ¥ o.257T) for 2008) per ordinary share
(Bff3E : ) (Note a) 839 597
(B) R=ZZ—ZF=-_A-+HHBTESE (@ At the board meeting held on 25 March 2010, the directors
285 FEEEENEAE_ZZN proposed a final dividend of HK$0.35 per ordinary share for
F+ZA=+—HLEFERERAR the year ended 31 December 2009. Such proposal was
BERIL BB 0.35 7T ° IRERPER subsequently approved by shareholders on 28 May 2010.
E-T—ZFRA -+ N\BHEZE
B
() R=Z—ZFN\A=-1+~HBHNE (b) At the board meeting held on 26 August 2010, the directors
Fee%l EFTRTPHREER declared an interim dividend of HK$0.14 per ordinary share
T@REBout(ZTENF & (2009: interim dividend of HK$0.14 per ordinary share). Based
AR gREBBREE0147T) - 1B on the latest number of shares in issue at the date of the
BEEARER 2&MEETROE report, the aggregate amount of the dividend is estimated to
B8 - REATmMEFTBE 33618 be HK$336 million (2009: HK$335 million).

TT(ZETNGF B 335187T) °
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. BRER

9. Earnings Per Share

BEANA=tHILEAEA

Six months ended 30 June

—g-88  —TTHF
2010 2009
BEEET BERET
HKS million HK$ million
BESERCRIRE XK For continuing and
discontinued operations
BRERKLESE R THRE T3 The calculation of the basic
BB E - and diluted earnings
per share is based on the
following data:
BF| Earnings
FBUGTE IR EAR REER TR Profit attributable
RN AR ER A S T to shareholders
of the Company for the
purposes of calculating
basic and diluted
earnings per share 4,243 1,158
—s-8F C—TIAF
2010 2009
BEE Number of shares
BT EEREREFIME B Weighted average number
IR HE of ordinary shares for the
purpose of calculating
basic earnings per share 2,396,579,413 2,388,772,010

HEBRBROBEHERE

Effect of dilutive potential
ordinary shares

— Bz — Share options 6,456,664 3,931,306
BT ESRESRTIMN B Weighted average number
I 2K of ordinary shares for the
purpose of calculating
diluted earnings per share  2,403,036,077 2,392,703,316




BRIRESHBERSHEE NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

. BRERN @)

9.

Earnings Per Share (continued)

HEAA=tHIELAEA

Six months ended 30 June

—g-®F —TTNF
2010 2009
BEEET BERET
HKS million HK$ million
BERE ¥ For continuing operations
BRERREERFTIRE The calculation of the basic
TANBEETE - and diluted earnings
per share is based on the
following data:
ZF Earnings
AUt EERER RIS ERT W Profit attributable
A AR A to shareholders of the
Company for the purposes
of calculating basic and
diluted earnings per share 4,243 1,158
W Less:
BRI TS 2 AN A RIRER FE (R (Profit)/loss attributable
CaF) &R to shareholders of the
Company from discontinued
operations (3,001) 10
RAUGTE BRERREER TR Profit attributable to
FHEISE B 2 AN A FIIRR shareholders of the
i3yl Company for the
purposes of calculating
basic and diluted earnings
per share from
continuing operations 1,242 1,168

BREABN R EBREERNESFTEE -
SCRRFILEY — B o

DRIEEE %78

RIEE RIS EBTEEN AR RIRE
FEM R BB 3,000 HET( —ETHEF -
BiEEE 1088 T) R EXFFLNERE
AR GRETRFNEEGTE  BRIEE
B2 EBHERERRT RERESRT S
A BFRAEE .25 L( ZETNEF « FRE
B oo0ur) RERBE1.250(=ZF
TNF - GREEAEE 0.017T) ©

The denominators used are the same as those detailed above for

both basic and diluted earnings per share.

For discontinued operations

Basic earnings per share and diluted earnings per share for the
discontinued operations are HK$1.25 per share (2009: loss of
HK$o0.01 per share) and HK$1.25 per share (2009: loss of HK$0.01
per share), respectively, based on the profit attributable to
shareholders of the Company from the discontinued operations of
HK$3,001 million (2009: loss of HK$10 million) and the denominators
detailed above for both basic and diluted earnings per share.
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+. BEEE 10. Fixed Assets

BEERN
EXRAEN
iR

 Interests R - MR
in leasehold Other property, plant and equipment

land held
forownuse HBREF HttEE
REMHE under  Buildings BE
Investment  operating held for Other fixed et &&t
properties leases own use assets  Sub-total Total

BEEELT BEEEET BAKEET A¥EERT AXEERT AEEER
HK$ million HK$ million HK$ million HK$ million HK$ million HK$ million

BRELH(E,Af1E Net book values/Fair values

RZZ—TF At 1 January 2010

—H—H 8,699 4,278 10,192 14,989 25,181 38,158
WEEMB AT Relating to acquisition

BA of subsidiaries = 13 40 97 137 150
NE Additions 1 125 221 1,520 1,741 1,867
HEKRB AR  Relating to disposal

A of subsidiaries = = = ) @ @
HE Disposals (130) (97) 45) (38) (83) (310)
e Depreciation = (57) (229) (952) (1,181) (1,238)
HLRE Adjustment on valuation 497 = = = = 497
EHERZFERE Impairment loss recognised = = () ) (5) (5)
ERES Exchange difference 1 40 105 156 261 312
Eipag Reclassifications (13) 384 397 (768) (371 =
RZE—FF At 30 June 2010

NA=1H 9,065 4,686 10,680 14,999 25,679 39,430
N-E—ZFFENA=1THZEEMECHT The investment properties have been valued at 30 June 2010 by DTZ
jg;%ﬁ{gﬁﬂiﬁ%%ﬁﬁﬁﬁ@aj{/ﬁﬁjm{g 0 Debenham Tie Leung Limited, an independent professional valuer.
(HEI2BREYECHNTSTEMmME The valuation was arrived at by reference to market evidence of

==

E ° transaction prices for similar properties.
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REEER(KE)EGRAR(EHEE])
REEZNF+HA-TNAARENEERR
et - M EE T SR B R SR MR B S AB RS SR S 75
MBS SN EZEBH BTSN E BRR
MR - REBRBEND FHEE RS -
IR BN IEE /IR AR EBEF ABER
EREE -

“E-BFERNA=THAZERAREBEFAR
BNEREED B EXGHEMEBHTE
EHEERERABELMAE o WAETE
Al =B\ | EERAMEE  HetHE
WIEABRB RN TS BRI RER -

BEEE &) 10. Fixed Assets (continued)
EHETEELTEZBRREETIRE  #EKR Other fixed assets mainly comprise construction in progress, plant
& TAEYEEE - 4588 - AR HE - Fi5 and machinery, leasehold improvements, vessels, cold storage
PEE R facilities, furniture and equipment and motor vehicles.
HEME
HEIR KEERE £

Construction Plant and Leasehold Hity &t

in progress machinery improvements Others Total

AEBET A%BEr AeExr  A%EEr  A%EER

HK$ million ~ HK$ million ~ HK$ million ~ HK$ million ~ HK$ million
EEFE Net book values
RZZE—ZFF—H—H  At1]anuary 2010 1,738 10,081 1,705 1,465 14,989
LE-LnEUNGESTIN Relating to acquisition of subsidiaries 89 2 = 6 97
hE Additions 641 446 171 262 1,520
HEHBARFEL Relating to disposal of subsidiaries = = () = ()
die& Disposals - (1) (17) (10) (38)
e Depreciation = (539) (205) (208) (952)
BHRREERE Impairment loss recognised = @ = = @
ERER Exchange difference 19 109 16 12 156
ENHE Reclassifications (1,253) 312 60 13 (768)
RZE—ZF,XA=1H At 30 June 2010 1,234 10,396 1,729 1,640 14,999

RAREBEFABENESRMEE 11. Financial Assets at Fair Value through Profit or Loss

Pursuant to an asset swap agreement signed with China Resources
(Holdings) Limited (“CRH”) in 29 October 2009, the Group has
preserved a right to share in any upside potential from the container
terminal operations should CRH Group receive dividends or disposal
gain in excess of respective pre-set benchmarks. This preserved
right was designated as financial assets at fair value through profit
or loss.

The financial assets at fair value through profit or loss have been
valued at 30 June 2010 by Vigers Appraisal and Consulting Limited,
an independent professional valuer. The valuation was arrived at by
using the binomial option pricing model with inputs that are not
based on observable market data.
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T, EZ R EMEWFIE 12. Trade and Other Receivables
B MEMBWTERIEE FEKZIE & Included in trade and other receivables are trade receivables and
BREC AT - their aging analysis is as follows:

R-ZB-ZF RZZTNF
AA=+H +ZA=1+—H
D

At 30 June At 31 December
2010 2009
BEHET BEEST
HKS million HK$ million
0—30K 0—30 days 773 563
31— 60K 31—60 days 189 180
61—90K 61—90 days 101 87
> 90K > 90 days 279 177
1,342 1,007
REE—RETEPUTEER: The Group normally trades with its customers under the following
credit terms:
() BRI : & (@) cash upon delivery; and
(2) ~NTRBRE - (b) open credit within 60 days.
T=. EZRHEMENARIE 13. Trade and Other Payables
B G REMEMNFIEREE FEMNKIE - K Included in trade and other payables are trade payables and their
BRI aging analysis is as follows:
R=Z-8F R_ZTTNF
AA=+HB +ZA=+—H
At 30 June At 31 December
2010 2009
BEHERT BEEET
HKS million HK$ million
0—30K 0—30 days 6,663 6,416
31— 60K 31—60 days 2,681 2,128
61—90K 61—90 days 1,332 793
> 90K > 90 days 1,563 995

12,239 10,332
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+m, pRas 14. Share Capital
R-ZE—ZF RZZETNFE
~A=1+H +=—R=+—H
At 30 June 2010 At 31 December 2009
BROEE H{E KHmHEE A&
Number Nominal Number Nominal
of shares value of shares value
BER BYEER BER BEEET
million HKS million million  HK$ million
VERE Authorised
SEREESE 1 T Ordinary shares of HK$1 each
LBk 3,000 3,000 3,000 3,000
BT REUR AR Issued and fully paid
R—HA—H At 1 January 2,396 2,396 2,389 2,389
1TERE AR Exercise of share options 1 1 7 7
2,397 2,397 2,396 2,396

TH. BREE

15. Capital Commitments

R=Z-2F RITTIHF
RA=tH +ZA=1+—H
D

At 30 June At 31 December
2010 2009
BEHET BEEET
HKS million HK$ million
MNEZEBEARTR 2 EAREENAT Capital commitments
outstanding at the balance
sheet date are as follows:
BB H R BAE Contracted but not
provided for 2,813 1,401
EHUEREARRLY Authorised but not
contracted for 1,846 3,034
4,659 4,435
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TR EXBRERS
F. ARFHEEMBAR(BRAARZ
MEADETZRZIENGEARE
RrfH - WRAARKETRE - X8
AAREBETT TIIBHEERBER
5 e

16. Material Related Party Transactions

A.  Transactions between the Company and its subsidiaries, which
are related parties of the Company, have been eliminated on
consolidation and are not disclosed in this note. The Group
entered into the following material related party transactions
during the period.

BEAA=THILLAEA

Six months ended 30 June

—E-BF —ZTNEF
2010 2009
BEEET BERET
HKS million HK$ million
mRIIAEBAER Purchase of goods from
YN Associates 96 71
BEX T A RRM RS Receipt of services from
(SYNSIESE )= YNE] Fellow subsidiaries 53 38
k=N Associates 10 9
M TIIRAEIHEEER Sales of goods to
BRAIKEZHEAR Fellow subsidiaries - 27
il YN Associates 14 5
| N5 A R AR Rendering of services to
YN Associates 4 3
A TNEI AR & EB L RIE Operating lease payments to
BRRSEZHEAR Fellow subsidiaries 32 30
RERHERHERREE R HE Transactions under
EITZRD godown management
agreement and facilities
management agreement
A 5 RIURER AR 7S & Receipt of service
fees from
— R A A] A holding company 46 39
FAREEZHBAR Fellow subsidiaries m 4
RT3 ARZNAE Payment of monthly fees to
—FEER A A A holding company 4 6
(SYNSIESE o)== WNC] Fellow subsidiaries 12 12
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TR ERBEXRS %)

L.

REEF T ERBER R -

16. Material Related Party Transactions (continued)

The Group had the following material related party balances:

R-B—2F R-FTh&
RA=+H +ZA=+—H
At 30 June At 31 December

2010 2009
BEHET BEBEET
HKS million HK$ million

FEUEIE Amounts due from:
S ARISEZHE AR Fellow subsidiaries 1 2
L del/NG Associates 39 39

FER A - Amounts due to:

—FEZERR A A A holding company 115 114
SN ESE =N Fellow subsidiaries 8o 72
/NG| Associates 8 14

HEMPEAMERKEGER IS
SRR o

AEEAG ATEEBHEQR(EE
AT ) (AR E T BB ES )&
T—ERAAREEZKE - BREE
HRDRRERANEEBE R BT
ZRHIN - AREERBERBERE
o B R B A R S R A T s
ZEBETEBREIR - BEERE B
FRAARKEIN  ZFERY EE
NP2 EBET AR E 2 P15 R
EHR - BZEERETZIZH(E
REEREmRRE) HRASE R
FEIEBIZRIL - AEERA > REM
ARALEX 2 BERX S EFRMD K
MEWEREL -

Transactions/balances with other state-controlled entities in
Chinese Mainland.

The Group itself is a part of a larger group of companies under
China Resources National Corporation (“CRNC”) which is
controlled by the People’s Republic of China (“PRC”)
government. Apart from the transactions with CRNC group and
the associates of the Group, it also conducts businesses with
entities directly or indirectly owned or controlled by the PRC
government in the ordinary course of business. The directors
are of the opinion that those entities other than the CRNC
group do not have the power to govern or participate in the
financial and operating policies of the Group. The transactions
including sales and purchases of goods and services, with
these entities are conducted in the ordinary course of the
Group’s business. The Group believes that it has provided, at
the best of its knowledge, adequate and appropriate disclosure
of related party transactions as summarised above.
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INTERNAL CONTROL

The Board recognizes that it is their responsibility to establish and
maintain sound systems in internal control, risk management and
governance to achieve the Group’s business objectives and safeguard
both its assets and stakeholders’ interest. The Group adopts the control
frameworks outlined by both the Committee of Sponsoring Organizations
of the Treadway Commission (“COSO”) in the United States and the Hong
Kong Institute of Certified Public Accountants as our standards in
establishing control systems and the best practice among our group
companies.

We conduct regular reviews of the Group’s internal control system through
periodic monitoring of the internal audit department’s activities. The Audit
Committee oversees the reliability of financial reporting, its related internal
control and risk management systems, and works of auditors, both internal
and external. For the six months ended 30 June 2010, the Board has
reviewed and is satisfied with the effectiveness of the Group’s internal
control and risk management systems currently in place.

CORPORATE RISK MANAGEMENT

Managing enterprise risk is particularly challenging for the Group as its
consumer goods businesses are highly susceptible to changes in the
macroeconomic environment. The Board believes that an effective
corporate risk management system is critical to the sustainable growth of
the business. The Group aims to reduce the likelihood and the effect of
risks before they occur, and deal effectively with problems if they arise. To
this end, the Group has a proper risk management process in place to
achieve our business objectives, protect corporate reputation and
shareholder value.

INVESTOR RELATIONS

The Group takes its accountability to its shareholders seriously. Therefore,
the Group endeavors to maintain effective two-way communication with
the investment community. For the first six months of 2010, we conducted
around 190 meetings with over 630 fund managers and analysts to provide
them with updates on the Group’s business strategies and development.

The Group’s efforts to uphold a high standard of corporate governance is
widely recognized by the investment community. During the period under
review, the Company won the “Recognition Awards 2010 — Asia’s Best
Companies for Corporate Governance” by Corporate Governance Asia. This
is the fifth consecutive year that the Company has received such a
commendation.
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H&ER OTHER INFORMATION

CORPORATE SOCIAL RESPONSIBILITY

The Group believes it is important to balance the role of a corporate entity
and the impact of its business activities on its stakeholders and the
environment in order to facilitate its sustainable development. Therefore,
we operate our business with a strong sense of responsibility for the
environment, consumers, employees and the community while delivering
value to our shareholders.

Energy conservation remains one of our key initiatives to help protect the
environment. On 27 March 2010, the Group’s retail division participated in
WWF’s “Earth Hour” event to support its call for reactions against climate
change. To promote low carbon living, our supermarket operation
organized a campaign jointly with CBNweekly to encourage consumers to
calculate their carbon footprint. It helped them understand how their
lifestyle affected the environment. Consumers were able to reflect on their
behavior which they could adjust to contribute to environmental protection.
Our supermarket operation and beer division both promoted public green
awareness through tree planting activities. Our supermarket operation
invited 600 customers to join the activity in Nanjing whereas our beer
division solicited more than 2,000 volunteers including staff and business
partners to transplant 2,000 tree seedlings in Harbin. As part of its efforts
to shift towards green transportation, our logistics operation has gradually
replaced the old trucks with Eco-trucks that meet Euro V emission
standards. Electric forklifts and gasoline lift trucks were also substituted
for diesel forklifts to reduce air and sound pollution. In the area of water
conservation, the Henan unit of our food division successfully reduced
water consumption by 50% through introducing effective measures in
livestock raising.

The Group has participated in disaster relief to aid those who are in need.
It quickly responded to the call for support after the Yushu earthquake in
Qinghai on 14 April 2010. The headquarter and various business units
launched a series of donation activities at the corporate and staff levels,
raising funds and provided relief supplies worth a total of about
RMB9,790,000 for the earthquake victims. The Group also cared for the
disadvantaged among its employees. The management of our food division
visited those whose families were in financial difficulties with food and red
pockets before the Lunar New Year, sending them consolation and love.
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CORPORATE SOCIAL RESPONSIBILITY (CONTINUED)

In addition to the needy, the Group strives to help the next generation.
The purified water operation continued to roll out the “Cestbon 100
Libraries Program” (“/42 & fTEIZ BT %]”) to encourage children in the
urban areas to share their books with those in the rural areas. They were
rewarded a bottle of purified water for each book they donated. In addition
to old books, the operation appealed to the public for physical education
equipment. They were collected for building libraries and physical
education facilities for children living in villages. As at the end of 2009,
we built 37 libraries and 26 physical education facilities. Our plan is to
build 10 more libraries in 2010. Our beer division launched “ZEFEM&#E
B A4 EAIZEIRE 2B S RTT” jointly with four other organizations
in April 2010. The campaign aimed at helping university graduates to find
jobs or start their own business. As one of the organizers of the campaign,
our beer division has also planned to employ more than 500 university
graduates or above in 2010 and create more than 3,000 internships and
jobs for college and secondary graduates in the next three years.

The Group attaches great importance to both service and food quality. Our
specialty stores participated in the Mystery Shoppers Program organized
by the Hong Kong Retail Management Association; “/f1% Chinese Arts &
Crafts” was named the leader in the department stores category during
the period from March to May 2010. Our food division in various regions
also carried out customer satisfaction surveys to evaluate and enhance its
product and service quality. Our supermarket chain implemented a
program called “¥iE —% {&FEJK” to raise consumer awareness of food
safety. It also announced to the public its set-up of a nationwide complaint
hotline of “*= B &Z Vanguard” so that consumers could report the food
safety cases. As part of the program to help the community understand its
commitment to food safety, it arranged site visits at its retail stores,
warehouses and agricultural product bases. Participants were able to
plant and harvest vegetables at its vegetables bases as well as enjoying
farmer’s banquets. These interactive activities allowed them to have a
closer look at the high standard of our food safety, increasing their
confidence in our products. The Group will continue to build a trusted
brand among consumers.

SHARE OPTION SCHEMES

During the period under review, the Company operates a share option
scheme for the purpose of promoting additional commitment and
dedication to the objectives of the Company by the participants (the “New
Scheme”). In addition, certain outstanding share options were still held
under a share option scheme which subsisted until 31 January 2002 and
was terminated on 31 January 2002 (the “Old Scheme”).
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SHARE OPTION SCHEMES (CONTINUED)

There are no changes in any terms of the New Scheme during the six

RSN B - ERt I T8I KRB E  months ended 30 June 2010. Detailed terms of the Old Scheme and the
N-ZEENEFHFEE New Scheme were disclosed in the 2009 annual report.
AR ET 2 st E - B -Z—2Z4F  Details of the share options outstanding as at 30 June 2010 which have
NAZT HRBRITEREIREE been granted under the Old Scheme and the New Scheme are as
follows:
() ESgHEBEA (@) Directors or their associates
HEITEZ
BREL
RRA G
RRERE iy
Number of share options! " i
Price of
1B N-T-ZF RZREAE RZREE RZREAE REHE RZF-ZF Company’s
BEETT —A—8 Eit 11E G| XM RNA=TH shares for
- Exercise HARITE Granted Exercised Cancelled Lapsed WARITE options
BEH BB Price  Outstanding during during during during  Outstanding exercised?
Name of director Date of grant HK$ at 1/1/2010 the period the period the period the period  at 30/6/2010 HK$
BYFHTES
Independent
Non-executive
Directors
BREZ
Chan Po Fun, Peter 02/06/2004 9.55 200,000 - - - - 200,000 -
BEAE
Houang Tai Ninh 02/06/2004 9.55 200,000 - - - - 200,000 -
s
Li Ka Cheung, Eric 02/06/2004 9.55 200,000 - - - - 200,000 -
&%t Total 600,000 - - - - 600,000
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B AERT 8 (e

(2) REREMSEE
BRATEIFBITESIN  ARRIZAMAESY
RAKEZEE  REFBZEREHED
REX(F)BREE - UTRAEEES (T
BREANRESR) RAMBSEER K ERE
EBER

() EE(TERARFEE)

SHARE OPTION SCHEMES (CONTINUED)

(b) Employees and other participants
Except for all non-executive directors, all directors of the Company
are employees of the Group and details of share options held by
them are disclosed in paragraph (a) above. Summary of share
options granted to employees of the Group (other than directors of
the Company) and other participants are set out below.

() Employees (other than directors of the Company)

MEATEZ
fEf R
NS )
PR HERIE - R
Number of share options® /§¢§7E
Price of
IEE RZZT—TF PN EARE RAEARE N RAHE RZZ—ZF Company’s
FEE T —A—8 i 4 B S NA=ZTH shares for
Exercise AT Granted Exercised Cancelled Lapsed AT options
B A Price  Outstanding during during during during  Outstanding exercised?
Date of grant HK$ at 1/1/2010 the period the period the period the period  at 30/6/2010 HK$
EitEs
Old Scheme3
20/06/2000 7.19 228,000 - - - - 228,000 -
21/11/2000 7.08 350,000 - - - - 350,000 -
/&t Sub-total 578,000 - - - - 578,000
FataEl
New Scheme
07/02/2002 7.17 184,000 - - - - 184,000 -
19/04/2002 7.40 244,000 - - - - 244,000 -
02/08/2002 8.32 150,000 - - - - 150,000 -
14/04/2003 6.29 4,000 - - - - 4,000 -
01/08/2003 7.10 30,000 - 10,000 - - 20,000 26.800
08/10/2003 8.90 72,000 - 20,000 - - 52,000 27.650
14/01/2004 9.72 2,026,000 - 324,000 - - 1,702,000 28.087
20/04/2004 9.89 840,000 - - - - 840,000 -
25/05/2004 9.15 778,000 - 50,000 - - 728,000 27.070
04/10/2004 10.35 4,690,000 - 998,000 - - 3,692,000 27.128
17/01/2005 11.40 40,000 - 40,000 - - - 26.800
22/07/2005 12.50 250,000 - 50,000 - - 200,000 28.100
/&t Sub-total 9,308,000 - 1,492,000 - - 7,816,000
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SHARE OPTION SCHEMES (CONTINUED)

(2) RERHMSEE (&) (b) Employees and other participants (continued)
(i) HpzmE (i)  Other Participants
BEITEZ
e
/NS
WRERE o
Number of share options® eIt
Price of
TEE N-T—TF HANEAR] R EAR FAEARE PAHRE WZETF Company’s
BT —A—8 B 17fE Ea KA ~A=+H shares for
Exercise ARTTIE Granted Exercised Cancelled Lapsed EARTTIE options

e qu=pc Price  Outstanding during during during during  Outstanding exercised?

Date of grant HK$ at 1/1/2010 the period the period the period the period  at 30/6/2010 HK$

FatEl

New Scheme

05/03/2002 7.35 431,000 - - - - 431,000 -

/&t Sub-total 431,000 - - - - 431,000

FA5E Notes:

1. FENR IS B IR AR S 2 R R BIMRREAR LS © 1. Number of share options refers to the number of underlying shares in the Company

covered by the share options.

2. HERNEITEEREEBEZARRRGER AR 2. The price of the Company’s shares disclosed for the options exercised during the
BERERETE B AT - OB PR RTEZ period is the weighted average of the closing prices quoted on the Stock Exchange
pilif= ol e immediately before the date of exercise of options.

3. ENZERN=ZT-F—A=1+—HFMNUEL Bt 3. The Old Scheme was terminated on 31 January 2002, and therefore no options
LA+ R B ARAR SR 5T B (T (T M AR o have been granted under the Old Scheme since then.

4 XA B R 2 BREEEEN R AEERTF 4. All the share options granted as mentioned above will expire on the date falling
ZHEm MBXEEEREZREREE 1T - ten years from the date of grant and consideration for each grant is HK$1.00.

5. AR EIRE B D I B AR A - BURBERETE 5. As no share options were granted during the period under review, no price
M e disclosure is applicable.

6. ERE-—RIE2HE TR EAREBRERRRE 6. Share options are generally either fully vested or vested over a period of time up

RUEZHRART - WEERLZ BRI TEE T+
FRITE

to a maximum of four years after the acceptance of a grant and exercisable within
a period of not more than 10 years immediately after the date of grant.
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(F) RADASRTEBERREBROPEEN

DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2010, the interests and short positions of the directors and
chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations, within the
meaning of Part XV of The Securities and Futures Ordinance, Chapter 571
of the Laws of Hong Kong (“SFO”), which have been notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of SFO, including interests and short positions which the directors and
chief executive of the Company are taken or deemed to have under such
provisions of SFO, or which are required to be and are recorded in the
register required to be kept pursuant to section 352 of SFO or as otherwise
required to be notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Companies contained in the Listing Rules were as follows:

(@) Interests in issued ordinary shares and underlying shares of the

Ew Company
HinEmB o2
Sy MR BIA « Aggregate
EEHA Long position/ f&nEE Number of percentage of
Name of Director Short position Number of shares  underlying shares? interest? (%)
SR S 1,120,000 - 0.05
Qiao Shibo Long position
PR EA S5~ 500,000 - 0.02
Chen Lang Long position
Eibyegicd 5= 110,000 - 0.01
Lai Ni Hium Long position
e 5] 60,000 - 0.01
Wang Qun Long position
#iE e 240,000 - 0.01
Jiang Wei Long position
)i S5~ 500,000 - 0.02
Yan Biao Long position
MXE 5] 100,000 - 0.01
Du Wenmin Long position
foR 25 e 336,000 200,000 0.03
Chan Po Fun, Peter Long position
e 170,0003 - -
Long position
HAE A - 200,000 0.01
Houang Tai Ninh Long position
BRE HE - 200,000 0.01

Li Ka Cheung, Eric

Long position
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BEECESER ) DIRECTORS’ INTERESTS IN SECURITIES (CONTINUED)

() AERATERITEERREEKRGPHESEY (@ Interests in issued ordinary shares and underlying shares of the
fE= ) Company (continued)

B 5T Notes:

1. 5 Ea [BERRREETRI] —&fzt it B IR B AAERT S K 1. This refers to underlying shares of the Company covered by share options granted
AR ARIMBERG @ ZEHEBRELSBNIELTUEY as detailed above under the section headed “Share Option Schemes”, such
RWERRALTET A - options being unlisted physically settled equity derivatives.

2. AR ARG MBI D PR A A BR AR RN 2. This represents the percentage of the aggregate long positions in shares and
Z-ZFEXASTHEBITRABENEDLL - underlying shares of the Company to the total issued share capital of the Company

as at 30 June 2010.

3. ZERHRE S B THES 88.25% BEITRAZAR] 3. Such interest is held by a company of which Dr. Chan Po Fun, Peter is interested
p=¥ o] in 88.25% of its issued share capital.

4. BHsE 3 SEIEEIN  ABRERNWBEZEEHEE 4 Save as otherwise specified under note 3, interests disclosed hereunder are being
EUBEBRBEAZFNER - held by each director in his capacity as beneficial owner.

(Z) MEEEECRITEERREERMHESE () Interests in issued ordinary shares and underlying shares of
op s associated corporations
AR BETUESHBHEBEZE(EER As at the same date, certain directors had interests in the issued
(EAHRASERD)) B BITEBIRRBE ordinary shares and underlying shares covered by options granted
FEARRE ST 2 P % H n] SRR AR 2 BE PR R under the share option schemes of associated corporations (within
BlEm  REERESBNIELTUEMR the meaning of SF0), such options being unlisted physically settled
WHIRRASTET A equity derivatives:

) IRE—MEEEEE - FEEHARA () Interests in issued ordinary shares and options outstanding
([ EFEH |) BT ELEIERIEE under the share option schemes of an associated corporation,
B AEAS ST 2 R TR R A China Resources Land Limited (“CR Land”):

P ol
B ARATE IR E HinkEz=
BEREEE ST Botks
e e fRn 8B Number of Exercise Aggregate

EEMY Long position/ Number  share options Price KHE®  percentage of

Name of Director Short position of shares outstanding? HK$  Date of grant interest3 (%)

N e 700,000 - - - 0.01

Qiao Shibo Long position

BOL I HE 10,000 - - - 0.01

Lai Ni Hium Long position

B2 S~ 892,000 - - - 0.02

Jiang Wei Long position

Bl e 1,992,000 - - - 0.04

Yan Biao Long position

iRiE aS=y 1,000,000 - - - 0.02

Li Fuzuo Long position

HXR e 790,000 250,000 1.230 01/06/20052 0.02

Du Wenmin Long position

#MAIEAMR 2T China Resources Enterprise,

Limited © Interim Report 2010 R EiRE
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BEECESER )

DIRECTORS’ INTERESTS IN SECURITIES (coNTINUED)

(Z) AIEEEZECRTEEREEERSHPESE (b) Interests in issued ordinary shares and underlying shares of
FIRERS (1) associated corporations (continued)

F5E Notes:

1. FERRRES B I ARME TS R E M AEER (M & 1. The number of share options refers to the number of underlying shares of CR Land
o covered by the share options.

2. ERIER S HRT A HRHE-ESN TS+ 2. Options are vested in four tranches and exercisable over a period from 1 June
—EENR_EENFAAHEZZE-HRFRA= 2006, 2007, 2008 and 2009, respectively to 31 May 2015. Consideration for the
+—HIEERET6E - REOREABE 1T - grant is HK$1.00.

3. U B ETS M EE B IR AR REAR D AE b EE 3. This represents the percentage of the aggregate long positions in shares and
BN —E—EE A=+ HBERTBRAEHENE D underlying shares of CR Land to the total issued share capital of CR Land as at 30
t © June 2010.

4. X RBE RS SHSESUEREEAZSD 4. All interests disclosed above are being held by each director in his capacity as
p=¥ o] beneficial owner.

() RIE—FEEEEE - EERRERE (i)  Interests in issued ordinary shares and options outstanding
RARI([EFEBERR B BT R & under the share option schemes of an associated corporation,
RIEE BRI M AR TTERE China Resources Gas Group Limited (“CR Gas”):

[ HEE 2 A
B ARTTE IR E HihER
HREsE PRI TT Btk
e/ e IR 8B Number of Exercise Aggregate

ERNUR Long position/ Number  share options Price KHE®  percentage of

Name of Director Short position of shares outstanding? HK$  Date of grant interest? (%)

St e 400,000 - - - 0.03

Qiao Shibo Long position

Ei e e 10,000 - - - 0.01

Lai Ni Hium Long position

TR e 51,000 - - - 0.01

Li Fuzuo Long position

HXR e 54,000 - - - 0.01

Du Wenmin Long position

FA5E Notes:

1 BIRES B IRREREMS RN EBMRBERMNE 1 The number of share options refers to the number of underlying shares of CR Gas
o covered by the share options.

2. IR FTS RNEBRAERD RIEERMHAEEER 2. This represents the percentage of the aggregate long positions in shares and
MRRER_Z—EFNA=TRZERHTRALEENE underlying shares of CR Gas to the total issued share capital of CR Gas as at 30
b2l = A June 2010.

3. FNHEBE R SRSERUAEREEAZS D 3. All interests disclosed above are being held by each director in his capacity as

A e

beneficial owner.
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EECoRFER ) DIRECTORS’ INTERESTS IN SECURITIES (CONTINUED)
(Z) AIEEEZECRTEEREEERSHPESE (b) Interests in issued ordinary shares and underlying shares of
FIRERS (1) associated corporations (continued)
(i) ABE—REEEAE -EEENIZERE (iii) Interests in issued ordinary shares and options outstanding
RAR([EHED DBBITEBRK under the share option schemes of an associated corporation,
RIEEHE HERET IS ARTTERE China Resources Power Holdings Company Limited (“CR
[ HEE 2 A Power”):
B ARATE IR E HinkgEz=
FEARiESA PRI TT Elzsdd
Ta,/ KA L E] Number of Exercise Aggregate
EEREE Long position/ Number  share options Price KA BH  percentage of
Name of Director Short position of shares outstanding! HK$  Date of grant interest® (%)
SR e 888,0007 122,160 2.750 12/11/20032 0.03
Qiao Shibo Long position 203,600 3.919 18/03/20053
PR EA e - 305,4008 2.750 12/11/2003? 0.01
Chen Lang Long position 152,7008 4.641 18/11/20054
203,600° 6.924 05/09/20065
BOL I e 10,000 - - - 0.01
Lai Ni Hium Long position
TE e - 509,000 2.750 12/11/20032 0.01
Wang Qun Long position
Wi A 840,000 203,600 2.750 12/11/2003? 0.03
Jiang Wei Long position 366,480 3.919 18/03/20053
E) A - 244,320 2.750 12/11/2003? 0.01
Yan Biao Long position 325,760 3.919 18/03/20053
FREE 7R 741,780 61,080 3.919 18/03/20053 0.02
Li Fuzuo Long position
HXR e 297,000 183,240 2.750 12/11/20032 0.01
Du Wenmin Long position

FMAIFAM AT China Resources Enterprise, Limited © Interim Report 2010 H##E 49
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EEvESER )

(2)

MG

1.

REEEZECRTEBRREBROHES
HORER ()

RSB BBEREMS RN ERENEERND &
8o

BRiESTBHEL  §HE 2=+ THERLAH
HEBFRT  RELASE—BEFEL 288K
EEHER—Z—=F+AXBER - LR LEHR
BABE 1T -

BRESAHEL  SHE 2= TARLAY
BEBAFRET  PRERSE—BFERE - 238K
BN —T-RF=A+/\HEH - LAFREHL
RERBE 1T

WRESTHRL  SHEL2=+  TARLAY
BEEFRLT - RRHAME—BFRE - 258K
BN _FE—RF+—ATN\BEW - BlERRTE
MREREE 17T -

BRESIHEL  SHE 2= TARLAY
BEAFRLT  NREASBE—BFERE - 28K
BN —E—RFAARRER - LS REENR
BRBEE 1T -

EHR Y ROEBE DB MR 28IGEH
BIR_E-ZEFRNA=ZTHZERTRAEHNE
pal s

BHR ST WA R EE EACE 2 30,000 BRI 2 #

%5 °

REASE AW R EA BB 2 661,700 BAERIM D 2

i -

WRHIEE 7 B8 BAEMIEES - EXFARBZ AR
HEEEUESREEAZENRE

DIRECTORS’ INTERESTS IN SECURITIES (coNTINUED)

(b)

Notes:

1.

Interests in issued ordinary shares and underlying shares of
associated corporations (continued)

The number of share options refers to the number of underlying shares of CR
Power covered by the share options.

Options are vested in 5 tranches of 20% each on each anniversary of the date of
grant commencing from the first anniversary of the date of grant. All options
expire on 6 October 2013. Consideration for each of the grants mentioned above
is HK$1.00.

Options are vested in 5 tranches of 20% each on each anniversary of the date of
grant commencing from the first anniversary of the date of grant. All options
expire on 18 March 2015. Consideration for each of the grants mentioned above
is HK$1.00.

Options are vested in 5 tranches of 20% each on each anniversary of the date of
grant commencing from the first anniversary of the date of grant. All options
expire on 18 November 2015. Consideration for each of the grants mentioned
above is HK$1.00.

Options are vested in 5 tranches of 20% each on each anniversary of the date of
grant commencing from the first anniversary of the date of grant. All options
expire on 5 September 2016. Consideration for each of the grants mentioned
above is HK$1.00.

This represents the percentage of the aggregate long positions in shares and
underlying shares of CR Power to the total issued share capital of CR Power as at
30 June 2010.

Mr. Qiao Shibo was deemed to be interested in 30,000 shares through interests
of his spouse.

Mr. Chen Lang was deemed to be interested in 661,700 underlying shares through
interests of his spouse.

Save as otherwise specified under notes 7 and 8, all interests disclosed above are
being held by each director in his capacity as beneficial owner.
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HAER OTHER INFORMATION

DIRECTORS’ INTERESTS IN SECURITIES (coNTINUED)

Interests in issued ordinary shares and underlying shares of
associated corporations (continued)

(v) HBE—EHEEEIE-Z=ENEFER (iv) Interests in issued ordinary shares and options outstanding
ANE([EFEBEMEF D BTEBER R under the share option schemes of an associated
RIFZE RN E TR &S RITE corporation, China Resources Microelectronics Limited (“CR
SRR AE o M s Microelectronics”™):
B ARATE 1B HhER
FEARiESA PRI TT Botk:
Ta,/ KA L E] Number of Exercise Aggregate
EEREE Long position/ Number of  share options Price KHEBH  percentage of
Name of Director Short position shares outstanding! HK$  Date of grant interest? (%)
B e 14,650,605 - - - 0.17
Lai Ni Hium Long position
Cedi e 537,614 - - - 0.01
Jiang Wei Long position
TR e 918,000 - - - 0.01
Li Fuzuo Long position
R S~ 1,458,000 - - - 0.02
Du Wenmin Long position
BT Notes:

1. BRI R BRI R ERME FRERNE 1

e

2. BERMSRMERMEFRO RAARRMNEREE 2
HHEFR-_Z—ZF AT AZEBITRAAR
AN °

3. EXBEz G2 MRS EEAEGEEAZSD 3.

BA -

The number of share options refers to the number of underlying shares of CR
Microelectronics covered by the share options.

This represents the percentage of the aggregate long positions in shares and
underlying shares of CR Microelectronics to the total issued share capital of CR
Microelectronics as at 30 June 2010.

All interests disclosed above are being held by each director in his capacity as
beneficial owner.

#MAIEAMR AT China Resources Enterprise, Limited © Interim Report 2010 R EjR&
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EECoRFER ) DIRECTORS’ INTERESTS IN SECURITIES (CONTINUED)
(Z) AIEEEZECRTEEREEERSHPESE (b) Interests in issued ordinary shares and underlying shares of
FIRERS (1) associated corporations (continued)
) REBE-EEROEE - FEEAORZERE (v) Interests in issued ordinary shares and options outstanding
BAF(EBEKRE B BITEBAANL under the share option schemes of an associated corporation,
R E KB IR & M R TT(ERE China Resources Cement Holdings Limited (“CR Cement”):
[ HEE 2 A
B ARATE IR E HhER
FEARiESA VBHETT Ebalid
Ta,/ KA L E] Number of Exercise Aggregate
EEREE Long position/ Number of  share options Price KA BH  percentage of
Name of Director Short position shares outstanding! HK$  Date of grant interest? (%)
B e 40,000 - - - 0.01
Lai Ni Hium Long position
B & - Notes:

1. AR B B RER S R ERNRMBEERNDE 1 The number of share options refers to the number of underlying shares of CR
o Cement covered by the share options.

2. BB FTS MAERACRR G RABER GO BENER 2. This represents the percentage of the aggregate long positions in shares and
KERZZ—ZFNA=TRAZERTRABENE underlying shares of CR Cement to the total issued share capital of CR Cement as
L e at 30 June 2010.

3. ENRE s R R EAEREEAZ D 3. The interests disclosed above is being held by Mr. Lai Ni Hium in his capacity as
A o beneficial owner.
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HER OTHER INFORMATION

SHAREHOLDERS WITH NOTIFIABLE INTERESTS

As at 30 June 2010, other than the interests and short positions as
disclosed above, the following persons have interests or short positions
in the shares and underlying shares of the Company as they fall to be
disclosed to the Company under Divisions 2 and 3 of Part XV of SFO or as
recorded in the register required to be kept by the Company:

FAERRHHEER
A EmAR 2 E

Number of shares

in which the
wE KR interested party ~ FREBDL
Long position/ is deemed Percentage of

FaER A Name of interested party Short position to have interests shareholding (%)
FEEBAAR China Resources National e 1,232,764,380 51.43
([FEBEAR D (ME) Corporation ("CRNC") Long position
(Note 1)
ZHBROHBRAT (T China Resources Co., Limited e 1,232,764,380 51.43
(Note 1) Long position
CRC Bluesky Limited( FffzE1) CRC Bluesky Limited (Note 1) e 1,232,764,380 51.43
Long position
EH(EBE)BRAR] China Resources (Holdings) 5] 1,232,764,380 51.43
(Fzemem ) (M) Company Limited ("CRH")  Long position
(Note 1)
HREBRAT (T Globe Fame Investments e 1,232,764,380 51.43
Limited (Note 1) Long position
J. P. Morgan Chase & Co. J. P. Morgan Chase & Co. e 141,876,026 5.92
(Mt 2) (Note 2) Long position
Genesis Asset Managers, LLP Genesis Asset Managers, LLP HaE 121,675,645 5.08
(K3E3) (Note 3) Long position
BE - Notes:
1. HEZEEBRAFAEHRENEENBARNUER 1 Globe Fame Investments Limited, a wholly-owned subsidiary of CRH, held the

HAEAZ F DA - FH%E R CRC Bluesky Limited
2 &K EAE - i CRC Bluesky Limited A% E A%
NERATZEBRBHAT - MERHROBERAFL

MIEHERFIRFE 99.98% o EIL - FEHEE

CRC Bluesky Limited * FEEE M AR AR REBEA
B RS R A A R

shares in the capacity of beneficial owner. CRH is a 100% subsidiary of CRC
Bluesky Limited, which is in turn owned as to 100% by China Resources Co.,
Limited, which is in turn held as to 99.98% by CRNC. So, CRH, CRC Bluesky
Limited, China Resources Co., Limited and CRNC are deemed to have corporate
interest in the shares.

#MAIEAMR AT China Resources Enterprise, Limited © Interim Report 2010 R EjR&
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=

BARBRESNRR )
fiE ¢ ()

=

2. RIE (BHERPEGRG) EXVBE_RE=SHH
EMARGIRENERER » 25 A J.P. Morgan
Chase & Co. R EE# Sk EH#HH 100% = Hl#E 2%
BEUATHHGEFS -

SHAREHOLDERS WITH NOTIFIABLE INTERESTS (CONTINUED)

Notes: (continued)

2. According to the information disclosed to the Company under Divisions 2 and 3
of Part XV of SFO, these shares were held by J.P. Morgan Chase & Co. and
corporations controlled directly or indirectly as to 100% by it in the respective
following capacity:

8B
Number of shares
e HKE
1 Capacity Long position Short position
BaEEA Beneficial owner 1,954,745 -
AL Investment manager 76,208,000 -
A HGRRIE Approved lending agent 63,713,281 -
3. Genesis Asset Managers, LLP AR B S AR 3. Genesis Asset Managers, LLP held the shares in the capacity of investment

ERRR2AFEITERE

RBETERGE  FREERABEHBEARA
R 35% R ETRARMFEER/AARE &K
RERZ Hin (M EZ A BENE AR RS
BEHER) RZZE-ZFRA=+H A
BB RET L EEZ BRRARERERE 96.518
T REBAEARN T —FRAE_E—=
F=HAEm -

EER

ARARHAA RASTELSARBNESS &7
RFER  THEBREGE—EARFMERE -
BAREFRENEXERGEE EFERE A
MERERER  HAKEREMBENKRE
RIFRERR -

ARRE_EE=F+—-ARCETAGNEE
ERMBLER - R-_ZTRAFHWANR  EF
SRBARAN EEREARTRTMIUATERE
[REERFM)  EFERBSETZMBELTR
AU 8+l DR ERFE AR TR J(AT BRI B
XERTR PrEe TR R B R R R
HoRZBEZENF=ZA=T—HEBIWNEEER
FMHAEAEEO@ERIHTH - FARAIRWE
=H o

BRUAT P BZON - RABIRAP AR ERE &
BT REREETRME TR ARBIMAIE
WITESHEEE TS -

manager.

SPECIFIC PERFORMANCE OBLIGATIONS ON CONTROLLING
SHAREHOLDER

According to certain loan agreements, CRH is required to remain as a
beneficial owner of at least 35% of the issued share capital of the Company
or remain as a single largest shareholder (whether directly or indirectly
through its subsidiaries) of the Company. As at 30 June 2010, the aggregate
amount of the facilities subject to such obligation were HK$9.65 billion.
Such facilities will expire from May 2011 to March 2013.

CORPORATE GOVERNANCE

The Company recognises that the development and maintenance of a
good and solid framework of corporate governance suitable to the needs
of the Group requires commitment and continuous vigilance. The Directors
firmly believe that sensible corporate governance practice is essential to
vigorous but steady growth of the Group.

The Company has implemented its own corporate governance standards
and objectives since November 2003. On 8 April 2005, the Board approved
the Company’s “Corporate Governance Practice Manual” (“Corporate
Governance Manual”) which incorporates almost all of the Code Provisions
and some of the Recommended Best Practices set out in the Code on
Corporate Governance Practices (“CG Code”) in Appendix 14 of the Listing
Rules. The Corporate Governance Manual, which has been revised on 31
March 2009, can be downloaded from our website and copies are available
on request to the Company Secretary.

Throughout the interim period, the Company has complied with the Code
Provisions set out in the CG Code, save and except that all the Non-
executive Directors were not appointed for a fixed term.
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H&ER OTHER INFORMATION

CORPORATE GOVERNANCE (cONTINUED)

The Board does not believe in any arbitrary term of office. The current
arrangement will give the Company sufficient flexibility to organize the
composition of the Board to serve the needs of the Group. Further, the
Articles of Association of the Company requires that one-third of the
Directors (including Executive and Non-executive Directors) shall retire
each year and every director shall be subject to retirement by rotation at
least once every three years. The Directors to retire each year shall be
those appointed by the Board during the year and those who have been
longest in office since their election or re-election. A retiring Director is
eligible for re-election.

On 8 April 2005, the Company adopted its own Code of Ethics and
Securities Transactions (“Code of Ethics”), which applied to the Directors
and other specified individuals including the Group’s senior management
and persons who were privy to price sensitive information of the Group.
To further improve the effectiveness in the actual application of the Code
of Ethics, the Company has since fine-tuned the Code of Ethics on 6 April
2006, 4 April 2007 and 31 March 2009 (“New Code of Ethics”). Both the
Code of Ethics and the New Code of Ethics are on terms no less exacting
than the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) in Appendix 10
of the Listing Rules. Having made specific enquiry of all Directors, the
Company is not aware of any non-compliance with the standards set out
in the Code of Ethics, the New Code of Ethics and the Model Code by any
Director throughout the interim period.

OTHER CHANGES IN DIRECTORS’ INFORMATION
Other changes in Directors’ information since the date of the 2009 annual
report of the Company are set out below.

Mr. Qiao Shibo, the Chairman of the Company, resigned as the Vice-
chairman of the Board of Directors and President of China Resources
Medications Group Limited with effect from 5 May 2010. In addition, Mr.
Qiao Shibo was appointed as the Vice-chairman of the Board of Directors
of China Vanke Co., Ltd. with effect from 10 August 2010.

Mr. Li Fuzuo a Non-executive Director of the Company, resigned as the
Chief Strategy Management Officer of China Resources (Holdings) Company
Limited and General Manager of its Strategy Management Department on
5 May 2010. On the same day, Mr. Li Fuzuo was appointed as the Vice-
chairman of the Board of Directors and President of China Resources
Medications Group Limited. Mr. Li Fuzuo resigned as a Non-executive
Director of China Resources Cement Holdings Limited, China Resources
Gas Group Limited and China Resources Microelectronics Limited with
effect from 31 July 2010, 6 August 2010 and 24 August 2010,
respectively.
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OTHER CHANGES IN DIRECTORS’ INFORMATION (CONTINUED)

Mr. Jiang Wei, a Non-executive Director of the Company, resigned as a
Non-executive Director of China Resources Power Holdings Company
Limited and China Resources Microelectronics Limited with effect from 9
July 2010 and 24 August 2010, respectively.

With effect from 9 July 2010, Mr. Du Wenmin, a Non-executive Director of
the Company, was appointed as a Non-executive Director of China
Resources Power Holdings Company Limited.

With effect from 24 August 2010, Mr. Lai Ni Hium, an Executive Director of
the Company resigned as a Non-executive Director of China Resources
Microelectronics Limited.

Meadville Holdings Limited, of which Dr. Li Ka Cheung, Eric, an Independent
Non-executive Director of the Company, was an Independent Non-executive
Director, ceased to be a company listed on the main board of The Stock
Exchange of Hong Kong Limited with effect from 19 April 2010. Dr. Li Ka
Cheung, Eric resigned as an Independent Non-executive Director of
Meadville Holdings Limited on 1 June 2010.

PURCHASES, SALE OR REDEMPTION OF LISTED SECURITIES
Neither the Company nor its subsidiaries purchased, sold or redeemed any
of the Company’s listed securities during the six months ended 30 June
2010.

CLOSURE OF REGISTER

The Register of Members will be closed from 4 October 2010 (Monday) to
8 October 2010 (Friday), both days inclusive. In order to be eligible for the
interim dividend, all completed transfer forms accompanied by the relevant
share certificates must be lodged with the share registrars of the Company,
Tricor Standard Limited of 26th Floor, Tesbury Centre, 28 Queen’s Road
East, Wanchai, Hong Kong, not later than 4:30 p.m. on 30 September 2010
(Thursday).
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